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THEATER FORCES . DENMARK 


PEACE MARCH INITIATORS UNDERLINE JORGENSEN'’S DILEMMA 
Stockholm SVENSKA DAGBLADET in Swedish 3 Aug 81 p 5 
[Article by Leif Bergstrom] 


[Text ] Copenhagen--The peace movement emerged outside the established Danish 
parties. Now the demand for a nuclear-free zone in the North is being heard in 
party politics and it is cutting straight across the Social Democratic Party. 


The European peace marchers who left Copenhagen are preparing for their efitry 
into Paris on 6 August. From the point of view of publicity the march has been a 
success. It has attracted attention as it has progressed through Europe. Danish 
newspapers print reports from “marching correspondents” at regular intervals. 


This has led to increased interest in movements such as Women for Peace atid No to 
Nuclear Weapons, both co-arrangers of the march. Both describe themselves as 
grass-roots movements without elected leaders but they have coordinating commit- 
tees and action committees. 


Women for Peace 


Janne Houman is one of the three founders of Women for Peace. Like the two other 
founders she works on the cultural staff of Danish Radio. 


"It became increasingly clear to us that women around the world have the same 
thoughts and thé same fears: 'Do our children have a future?’ The question 
is on the .ist of names which according to Houtman includes half a million names 
all over Europe. 


"One of the first ideas we had was to charter a boat and cross the Atlantic to 
hold a peace meeting at the United Nations with American wome:. It was an uncon- 
ventional action. I think it is easier for women to do things like that, women 
are flot as burdened with political traditions,” Janne Houman said. 


Threshold Lowered 


She thinks the arms buildup means there is a determination to use these weapons 
in a war. She does not believe nuclear arms can be kept passive if there is a 
new war in Europe. 











She agrees with those who say that arms reduction leads to a lowered resistance 
threshold for aggressors since the cost of an attack in terms of personnel and 
materiel is reduced. 


"But there is no other way." 
The interest in the new movements has also led to critical evaluation. 


Four Conservative politicians recently sought permission for an alternative peace 
trip--by bus to Moscow. They wanted to hold a peace meeting on Red Square on 
9 August. They were turned down by both the East German and Soviet embassies. 


"We were 80 percent sure the answer would be no. But we took the Helsinki agr - 
ment as a starting point and according to that it should have been possible t gv 
to the East and present a vital peace overture,” said Viggo Fischer, one of tc 
organizers. 


Viggo Fischer is active in the Conservative Party. If he had placed one step 
higher on the ballot in the last election he would be a member of Folketing today. 


Soviet Forces 


"The peace debate has been onesidedly dominated by pro-Soviet forces such as the 
Cooperation Committee for Peace and Security, a subsection of the World Peace 
Council in Helsinki. This means the demands presented have bzen to the advantage 
of the Soviet Union. 


"We wanted to offer a more realistic view of peace activity and reveal the true 
face of the Soviet Union," Viggo Fischer said. "We can't talk about a Nordic 
nuclear-free zone when we are surrounded by Russian nuclear weapons--the SS-20 
missiles, the Golf submarines in the Baltic, the naval and missile bases on the 
Kola peninsula. East turopean ships with the capacity to bear nuclear weapons 
constantly pass Denmark on their way between the North Sea and the Baltic." 


Viggo Fischer thinks the peace movements simply affect arms reduction in the West. 
JYLLANDS-POSTEN, one of the few newspapers published during the newspaper conflict 
this spring, tried in a series of articles to document ties between leaders of 

the peace movement and Soviet interests. Other observers divide the supporters 

of the movement into idealistic pacifists and those with clear political ties. 


Janne Houman said that none of the founders of Women for Peace had been active in 
peace issues earlier. She said it is hard to get messages across the Iron Curtain 
but peace appeals have been sent to women in East Europe with whom contacts were 
made during the women’s conference in Copenhagen last year. 


"The Conservative candidates’ ‘Peace Bus 1981' to Moscow would have been an excel- 
lent action if it had been possible to carry it out. But it was unrealistic and 
I can only view it as a demonstration against our peace march,” said Houman. 

















The Gallup Institute recently revealed in BERLINGSKE TIDENDE that Danish support 
for NATO has increased in the last 30 years. The curve shows a slight decline 
since 1980. Bu* the decline involves only a few percentage points and no conclu- 
sions can be drawn on that basis concerning the possible influence of the peace 
movements. Instead Gallup is sticking to the long-range trend: in 1950 half the 
Danish people favored NATO membership and a quarter opposed it while today 57-58 
percent favor membership and around 20 percent oppose it. 


When Prime Minister Anker Jorgensen backed his Norwegian colleague, Gro Harlem 
Brundtland’s wish for a Nordic nuclear-free zone at the Socialist International 
in Bonn, the only criticism came from non-socialist quarters. But concern has 
also been expressed by the Social Democratic right wing about Jorgensen's line 
reducing Denmark's credibility in NATO. 


Jorgr.sen has long been squeezed between the two wings of the party. Jytte 
Hilden, who was elected to Folketing in 1979, quickly turned into one of the 
left's most outspoken advocates. Two years ago she was in the spotlight for ex- 
pressing the demand for removing the United States from NATO. Now she is working 
for a nuclear-free zone and retention of the current defense appropriation in 
direct contrast to the NATO objective of a 3-percent increase. 


"Before Anker Jorgensen said he didn't want to hear any more about a nuclear-free 
zon.. A month later he seems to have changed his mind on the issue,” said Niels 
Hass of No to Nuclear Weapons. 


Denmark is not being considered as a missile base location. But according to 
Niels Hass one of the reasons for the resistance being expressed in the peace 
movement is the negotiations with NATO concerning the storage of war materiel in 
Denmark, 
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THEATER FORCES SWEDEN 


PAPER SEES IRONY IN PEACE MARCH DURING USSR BALTIC EXERCISE 
Stockholm SVENSKA DAGBLADET in Swedish 2 Aug 81 p 2 
[ Editorial | 


[Text] More and more Soviet warships, led by the aircraft carrier "Kiev" have 
entered the Baltic in recent days. It is said that the Soviet Union is preparing 
for its biggest landing maneuvers ever in the "Sea of Peace." 


At the same time as this buildup occurred one of this summer's many so-called non- 


political peace marches crossed Gotland. Today the march ends with a peace party 
in Almedalen. 


For those participants who out of idealism and the belief that they are fighting 
for world disarmament are operating on the assumption that this is a nonpolitical 
demonstration we recommend reading something from the poorly-distributed paper 
NORRSKENSFLAMMAN (APK [Workers’ Communist Party]). 


The paper reported the peace march to Trondelag last week in this way: 


"For many young people the march has clarified the true meaning of U.S. foreign 
policy and has acted to offset U.S. propaganda in the non-socialist and commercial 
mass media. 


"They have taken matters into their own hands and shown they are strong, united 
and numerous enough to act and defy the U.S, administration and NATO circles." 
No other threat to peace is mentioned. 


In the same issue the paper printed a somewhat abbreviated version of an article 
in PRAVDA written by the deputy leader of the international section of the Soviet 
CP. He wrote that "the way to further increase possibilities in the struggle for 
peace, democracy and social progress is primarily to strengthen world socialism." 


Influential forces on the Swedish Peace Committee and in VPK [Left Party Commun- 
ists | interpret "nonpolitical” somewhat differently than most of the participants 
in the march. 


For in our wildest fantasy we doubt many Cotland marchers really intend to 
strengthen world socialism to achieve peace. As happened in Hungary, Czecho- 
slovakia and Afghanistan. 
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ENERGY ECONOMICS FEDERAL REPUBLIC OF CERMANY 


OIL REMAINS CHIEF ENERGY SOURCE DESPITE CUTBACKS 
Bonn DIE WELT in German 23 Jul 81 p 9 


[Article by Heinz Heck, Bonn: "Study by the Institute of the German Economy/ 
Industry Cuts Back on 0il—Coal's Share in Consunption Increases: 0il Remains 
Economy's Chief Energy Source™] 


[Text] German industry responded to the second oil price explosion, beginning in 
1979, with sharp cutbacks in energy. As calculated by the Institute of the German 
Economy (IW) in Cologne, from 1977 to 1980, specific energy consumption (that is 
the consumption relative to 1,000 marks of real turnover) declined a good 10 per- 
cent from 123 to just under 111 kilograms of hard-coal units (SKE). 


Even though the consumption structure shifted in favor of coal, oil with 29 percent 
was still the chief energy source for industry in 1980. Nevertheless, oil was the 
focus of industrial economy measures and not without success: While in 1977 the 

oil share for 1,000 marks of turnover was 41.5 kilos of SKE, in 1980 it was just 
32.4. With that, specific oil consumption in this timespan even declined by 22 per- 
cent. In particular, it was reduced 48 percent in the iron and steel industry and 
about 40 percent in the brick and clay. 


In view of this development, it is not surprising that industrial energy consump- 
tion has increased only very slowly in absolute numbers. The institute does con- 
cede that this is also, but not solely, due to the recession. Energy consumption 
in 1980 with 110.7 million tons of SKE was only 7 percent above the 108.4 million 
tons of 1977. In the process, processing industr; turnover rose over four percent. 
Compared to 1979, 1980 consumption was even four percent lower. 


For the period 1977 to 1980, the following picture of energy sources emerged: 

Coal consumption rose from 26.6 to 30.3 million tons of SKE, caused primarily by 
converting from oil to coal in the basic materials and producer goods industries. 
So far this has occurred without greater investment. "A further slowdown in oil 
consumption in industry from now on will require greater investment and hence cost 
time and money," the institute writes. 


--0il consumption declined from 36.6 to 32.4 million tons of SKE, due primarily to 
the savings again in the basic materials and producer goods industries. The chemi- 
cal industry remained the largest oil user, however, at a high level (6.8 to 6.9 
million tons of SKE). This industry uses oi] not only as fuel, but also as raw 
material. 














-- Gas consumption, however, rose from 27.6 to 28.9 million tons. Among the 
branches, the chemical industry was the largest gas consumer with 8.2 and 8.9 
million tons of SKE. 


-- Power consumption also rose, from 17.7 to 19.1 million tons of SKE. This small 
increase shows, according to the institute, that the substitution process in favor 
of electricity is going "considerably more slowly" than the change within fossil 
fuels. 


According to a report by the Federal Ministry of Economics, the international and 
the federal republic's oil supply situation has "continually improved" since the 
start of the year. Despite the some 20—percent reduction in OPEC oil production 
since mid 1980, there is still "a slight surplus on the world market." The reasons 
for this are not just the increased oil production outside of OPEC, but "primarily 
the unexpected entent of the decline in demand as the consumer's reaction to the 
high oil prices and also in part as a consequence of reduced economic activity.” 


Consequently, spot market prices have gone down by up to 10 dollars a barrel since 
the year’s end and with that are under the official selling prices of the producing 
countries for all crude oil grades traded on the world market. 


According to preliminary figures, oil consumption in the federal republic in the 
first half of the year was 13 percent less than that in the corresponding period 
for last year. With that, oil's share in primary energy consumption has dropped 
further from 47.4 to 43.8 percent. 


8545 
CSO: 3103/400 




















ADVANTAGES OF DISTRICT HEATING DISCUSSED 


Bonn DIE WELT in German 22 Jul 81 p 9 


[Article by Hans Baumann, Essen: “District Heating/Study: Wo Cure-All: 'More 
Energy Could Be Saved with Less Money’”) 


[Text] The Alliamce for Economical and Ecologically Beneficial Imergy Consumption 
(ASUE) in Frankfurt has come out with strong criticisms of the political topic of 
district heating, heated up by those interested, that offers a solution to the 
problems of nuclear power and the price of oil like the philosophers’ sitone. In an 
analysis entirled “Identifying the Limits,” it concludes that district heating can 
make a notable contribution to the future supply of energy. District heating, how- 
ever, is no “cure-all.” The current wave of enthusiasm has to yield to a more so- 
ber view. 


As with a scalpel, the alliance picks apart the theses of district heating during 
which it obviously refers to the STEAC district heating model for the Ruhr District, 
which for the next 10 years plans a capital expenditure of 12 billion marks to 
develop a district heating system. 


The main thesis for district heating, that power station efficiency could be 
raised to 80 percent with it, is answered by the analysis that this is attainable 
cnly by coupling power and heat. But this cannot be installed in existing power 
stations. Thus, new power stations would have to be built; these, however, would 
have a smaller power capacity. To supply the same amount of power as before, sta- 
tions with 25-percent higher capacity would have to be buiit. 


To raise efficiency quickly and save energy in the process, the heat pump that has 
an efficiency of 180 percent as a compression pump and of 120 percent as an absorp- 
tion pump should be promoted. 


The analysis says the mammoth project of the Ruhr District heating distribution 
system is ‘replacing the waste of energy by the waste of capital." With less money, 
more primary energy could be saved if the resources were used for heat pumps, insu- 
lation and improvement of heating systems instead of accelerated construction of 
district heating systems. 











The weight of the claim that district heating creates new jobs diminishes toward 
zero in the analysis. District heating creates not only jobs; it wipes them out on 
the same scale, it is said, because district heating will put out of work the 
equipment manufacturer, the fitter, the heating manufacturer, the businessman and 
the chimney sweeper. If the resources were put into coal gasification instead of 
district heating, 24 times as many jobs us offered by the STEAG through district 
heating could be guaranteed in the German mining industry. 


Also, the thesis that district heating saves foreign currency becomes very tenuous 
upon the discovery that the calculated 12 billion marks for the Ruhr would help 
save only 1.3 million tons of imported energy. Each ton of imported energy saved 
would require a sevenfold greater investment in district heating than in coal 
gasification. 
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ENERGY ECONOMICS NETHERLANDS 


COAL GAS TO REPLACE NATURAL GAS IN INDUSTRY 
The Hague ALGEMEEN NEDERLANDS PERSBUREAU in English 31 Jul 81 p 2 


[Text] The Hague, July 30--The government feels that in the long term coal gas 
should replace natural gas as much as possible in industrial areas, transport 
minister Daniel Tuijnman said here today after the weekly cabinet meeting. 


Mr Tuijnman, who chaired the meeting in the absence of Prime Minister Dries van 
Agt and Deputy Premier Hans Wiegel, said that in addition to this, the use of 
coal in central heating systems should be promoted. 


Economics Minister Gijs van Aardenne would call for an early inventory of coal 
projects which are feasible and desirable within the next few years, as well as 
of the specific circumstances and bottlenecks playing a role in these projects, 
Mr Tuijnman said. 


Norms still had to be found for the maximum permitted level of sulfur dioxide 
emission from coal-gas plants, he added. 
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ECONOMIC BELGIUM 


DIFFICULTIES IN PENSICN FUNDING DISCUSSED 
Brussels KNACK in Dutch 1 Jul 81 pp 37-40 


[Article by Frans Verleyen and Johan Struye | 


[Text] The years of the period following the armistice of 1918 were wonderful 
years. More rapidly than expected, King Albert's administrations managed to put 

the kingdom back on its feet. By 1924, the level of the standard of living and of 
purchasing power had been restored to that of before the war; according to the sta- 
tistics, growth continued in an upward line until the end of the decade. The people 
expressed their satisfaction by producing a baby boom in a mild and optimistic man- 
ner. We are now paying for that. These are the senior citizens who are now happily 
coming around for their pensions, and whose number is just a bit too large to make 
it possible for the minister of pensions’ budget to make their declining yéars 
bearable. Various things in the Belgian structure are reaching a disappointing end. 


And yet, they are being paid; period. The current PSC [Christian Social Party | 
Minister of Pensions Pierre Mainil, who is 56 years old himself, never opens his 
mouth to make any kind of statement without giving his audience, in the name of the 
whole system, the definite assurance that the agreement will continue to be honored. 
It is a question of public morality. However, this does not alter the fact that 
something must be urgently done about the system. Those who have turned 90 now will 
be all right. Alas, the same cannot be said for those who are about 40 years of 


age. 


Naturally, one of the reasons for the sudden imbalance between receipts and payments 
in the pension systems is the overall gre of our population. Today, more than 
263,000 Belgians have already passed their /80th/ [in italics] birthday. Paradoxi- 
cally, there is no category which is equally well off and which is expanding as 
much. Last year there were only 257,192 of them -- 171,764 of them women as against 
only 85,428 men =~, whereas there were only 203,125 in 1970. In 1981 this means 
that no fewer than one out of every eight retired individuals have thus nestled 
themselves into a certain longevity. 


Now it is true that the ageing of society is a result of progress. Since the begin- 
ning of the century, the threshold of death has been moved up an average of 26 years, 
Those who have reached tne age of 60 today will have the natural expectation of 
reaching the statistical age level of 75 years and 9 months if they are men, and if 
they are women the age level of 80 years and 3 months. As the mayor of Bruges, 
Frank Van Acker, the expert of the Flemish socialists in matters of social security, 
likes to say: death and pensions are the only areas in which women are not discri- 
minated against. Not only do they live longer; according to all the laws, they can 
even do more. 
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What do the pensions represent? This year, they will amount to 350 billion francs, 
150 billion of which are contributed directly by the treasury. The latter figure 
refers not only to the pensions of civil servants, of veterans and the like who are 
completely dependent on the state, or to the amounts for a guaranteed minimum sub- 
sistence level (the "life money"), but also to the subsidizing by the government of 
the structure of various funds and systems. The pension item represents not only 
the largest figure in the budget, by its very nature it keeps on growing. 


Even if not a comma is changed in the existing laws and regulations, in 1982 an 
additional 30 billion francs will have to be spent. The first problem for the ad- 
ministration, of course, is where to find that money. This whole package goes to 
approximately 1.7 million pensioners. Or rather: to 2.2 million pensions. Be- 
cause one of the paradoxes of the system is that even though the government knows 
precisely how many postal money orders go out, it only knows approximately how many 
people are spending them. Of course, a single individual may have several pension 
rights. Another flaw in the system is that three-quarters of these senior citizens, 
whose numbers are as many as the country's two largest cities put together, have to 
live on barely more than a shabby 16,000 francs per month. 


Sixteen Year Old Widow 


Based on an estimate of 1.7 million individuals receiving a pension, they thus form 
the majority among a total of 2.6 million benefit recipients within Belgian society. 
All together, the social benefit recipients represent no less than /40/ | in ital- 
ics | percent of our population above 20 years of age. As a national community, we 
can take pride in so much daily applied solidarity, but we are in danger of collaps- 
“ng under this pride. To round off the picture, one should know that we have 

2.1 million salaried workers, a few more than half a million self-employed who pay 
full contributions for their social status, and approximately 900,000 members of 
the civil service. 


Last year, the youngest benefit recipient, provided for until the end of his days, 
was a 19 year old /conscript/ [in italics], who had become completely disabled. 
This year he has been superseded in our concern by the youngest pensioner in the 
country, a /16 year old widow/ [in italics]. Excluding personal suffering, it 
can be figured that, within the existing regulations, if she can keep the child, 
which was born from her 3 month marriage, she will be secure until her 43rd year. 
From the age of 45 onwards, she will once again be eligible for full support within 
the framework of the survivors pension. If this girl is not interested in remar- 
riage, to adopt a child wceuld be one of the possibilities to bridge those 2 years. 


As PSC senator from Mons-Soignies, Pierre Mainil has had a parliamentary mandate 
only since 1977, but he has been in politics much longer. He is from a lower 
middle class family in Casteau; his father was a house painter. In 1958, after a 
few years teaching at the State College for Social Studies in Mons, he went to 
work on the staff of Minister of Middle Classes Paul Vanden Boeynants and partici- 
pated in the implementation of the obligatory weekly closing day. At the Ministry 
of Middle Classes he was deputy chief of staff to Albert Declercq, and chief of 
staff under Graaf d'Alcantara and under Charles Hanin. Meanwhile, he made it to 
administrator general of the State Institute for Social Security of the Self- 
Employed, whose astronomical deficit of 30 billion francs his liberal predecessor 
Herman De Croo was allowed to wipe out last year by decision of the Martens III 
administration, at the cost of the state. After having held the portfolio of 
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Walloon Affairs, Mainil is now exactly where he should be. Like Willy Claes, Roger 
De Wulf, Gaston Geens, Luc Dhoore and Freddy Willockx, he is one of those studious 
individuals who knows not only his own portfolio to perfection but also the figures 
of his colleagues' portfolios. As Wilfried Martens in his capacity of prime minis- 
ter used to say, this is what makes members of the government. 


Even though this may seem strange at first glance, it is true that Pierre Mainil 
has been involved with pensions since he was 18 years old. He graduated from the 
social science college with a paper on this subject. Looked at more closely, how- 
ever, the pension system is a touchstone par excellence for all of the state's 
hardware. Indeed, each problem requires taking account of a half century in retros- 
pect, plus a prognosis for an equally long time in the future. From these reper- 
cussions on the pension systems, a rather different state of affairs in society can 
be drawn up: the greater loss of jobs in large enterprises than in small ones; 
inflation, which has devoured the capitalization of funds and which can thus be 
considered to be the greatest enemy of all social security; but especially, the 
institutionalized inequality with regard to the deterioration and defenselessness 
of old age. 


Belgium has had a minister of pensions only since the Tindemans I administfation, 
with RW [Walloon Rally | member Moreau from Charleroi, who at that time was conduct- 
ing exercises in state reform with Lode Claes in his free time. However, he had 
scarsely had time to study his first file when, during the first days of December 
1976, his Walloon Rally was thrown out of the government. Later on, we had the 
Christian democrat Plasman from Nivelles, the Antwerp socialist Wijninckx, Herman 
De Croo and now Mainil. However, it appears to be in the books that henceforth 
there will be a Ministry of Pensions, and at the same time that it will be one of 
the most thankless jobs in the government. This may be why it has now so rightly 
been entrusted to this co-founder of CEPIC [Political Center of Christian Indepen- 
dents and Cadres], the right wing of the PSC. 


Because if something is taken away from you or me, the most we can do is publish a 
protest in the newspaper. However, when the governor of the National Bank feels 
even slightly threatened with regard to his future pension -- which will be 12 
times that of an average individual --, then such a person gets into his car and 
has his driver drop him off on the other side of the street, in order to drop in 
personally upon the misbehaving minister. ‘Thus, in 1978, Wijninckx, who deserved 
recognition as politician of the year for having expressed a tentative principle 
of morality in politics, had to evict the country's elite one by one from his 
chambers: principals, high court magistrates, generals, and former ministers whose 
career had already come to an end in the days of Pholien. 


As a matter of fact, before a single sentence had been put on paper, Pierré Mainil 
had already become the scapegoat for the large demonstration of the civil servant 
unions. However, half a year later those figures are in place. Mainil's staff 
has recently produced a document which provides a comparative and analytic descrip- 
tion of the pension systems, including prognoses. Little ideology is involved, 
except for the repeated desire to achieve greater simplicity and greater equality. 
Everyone will know the figures and be informed; the minister will spend 2 weeks 
listening to all the social partners. In the first stage he will not even try to 
obtain any concessions from any of them; he will only note: /look, this is how 
it is/ [in italics]. If all of them then do not start thinking and making propo- 
sals together, then in the pragmatic order of things there will be little else left 
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to do but to reduce pension payments in the next few years by 10 or 15 or 20 per- 
cent, depending on the amount of money left over. 


As far as some interest groups are concerned, Minister Mainil is already considered 
to be a dangerous man because he is aiming for the /harmonization/ [in italics] of 
the pension systems. This does not mean that he is thinking in terms of an equal 
amount for everyone past 60 or past 65 years of age, rather that an equal level of 
contributions made over an equal number of years would produce an equal percentage 
of the income during the active career years as pension. Pierre Mainil proceeds 
from the thought that a certain level of career should certainly establish certain 
pre-arranged pension rights. Depending on our pension, we can now for the most 
part be divided into three groups: self-employed, wage earners from the private 
sector and wage earners from the public sector. However, the vulnerable point of 
the whole structure is that the number, which is usually listed on your identity 
card if you are a wage earner, is not for everyone the only number he owns. Indeed, 
in many cases pensions can be cumulativ2. 


The clearest case is that of the so-called early retirements in the civil service. 
This involves gendarmes, sergeants or lower level army officers who can start a 
new career in the private sector before their 50th birthday. Another delicate 
point involves the extra-legal contributions for additional pensions, which are 
paid here and there in enterprises and para-statal organizations, and on which no 
taxes are even levied. Another separate case are the funds for supplementary pen- 
Sions, which have been established for many years in such institutions as the Na- 
tional Bank, the Saviigs Fund, the Municipal Credit, and even in the broadcasting 
companies, which have comfortable reserves: from 13 billion francs for the National 
Bank to 800 million for the RTBF [Belgian Broadcasting and Television System -- 
French Service | in 1980. In 1978, only 1.5 billion francs were paid out of this to 
about 4,000 beneficiaries. Elsewhere, the system is going to the dogs, but there 
they are still building up reserves. 


When pensions are polemicized, public opinion is not always on the right wave 
length. For example, the whole leveling operation of the extravagantly high pen- 
sions in the civil service would only produce a savings of 300 million francs, 
which would not do the treasury much good from a macro-economic point of view. 
However, they are agreed within the government that, due to ethical considerations, 
the measure is unavoidable. Furthermore, it only touches about 1,000 people, even 
though pretty drastically for some. This year, the index rounds of 1 January and 

1 April were not applied to these people; and as of New Year's day, they will no 
longer receive a single franc more than three-quarters of the highest possible wage 
for a ministerial secretary general, or about 125,000 francs, per month. The fact 
that this figure still lies very much higher than the level of hundreds of thou- 
sands of other people, who may have worked equally hard, does not alter the fact 
that a number of those fortunate ones will have to make it through 1982 on less 
than /half/ [in italics | their income. Nothing is so relative as social suffering. 
Some people have to save on an egg for their breakfast, others will now have to sell 
the small castle on which they can no longer pay the mortgage. In both cases, it 
embitters their declining years. 


The weakest point in all the Belgian pensions is the system for the self-employed, 
who have been benefiting from such an allowance since 1956 only. A self-employed 
individual currently pays between 18,000 and 90,000 francs per quarter, depending 
on his operating income, but later on they only have a right to a lump sum of less 
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than 13,000 francs for a family, or 10,000 francs for a single man. This is ac- 
tually /lower/ [in italics] than the legally guaranteed income for senior citizens 
which is granted following a check into the person's means of survival, but without 
any condition in terms of career or contribution. As a matter of fact, the system 
for the self-employed is a reflection of what has happened in our society. During 
the last 10 years, their active number went down from 570,000 to 490,000, or 80,000 
fewer shopkeepers, painters, plumbers. Their number of pensioners, howevér, in- 
creased from 270,000 to 415,000. If there were still about two active self-employed 
individuals for every pensioner in 1970, at the present time one active person vir- 
tually has to help support his one pensioner himself. Logically speaking, either 
the pensions should be halved or the contributions doubled. As neither of these 
measures is conceivable, the system must be considered /bankrupt/ [in italics]. 


However, the bankruptcy of the pension system for the self-employed was quickly 
followed by the bankruptcy of the system for wage earners in private industry. The 
treasury wiped out the 30 billion franc deficit of the self-employed, but now the 
pensioned wage earners are also quickly faced with an 8.5 billion franc hole. This 
pit is the result not only of the crisis, which produces unemployed individuals who 
no longer pay any contributions, but also of the bad habits of administrations 
which, being faced in turn with a lack of money due to the crisis, through their 
program laws mess around with the amount of the contributions which the state should 
normally pay. As far as the seventies are concerned, in theory the state is thus 
indebted to the pension system fur an equal amount of billions of francs. 


Paradoxically however, there is more clarity in Belgium in the pension system pro- 
vided by the private sector for its former workers than in the civil service one. 
Indeed, anyone who carries that number on his identity card is building up a pen- 
sion right in industry. In the private sector, the compulsory system goes back 

to 1924-1926, and was restructured by the law of 1968. The area where obscurity 
begins in the realm of pensions, and where more than 200 different regulations 
exist, is the area of government pensions. The solidarity contribution, which is 
being imposed on the civil servants for the first time, will actually be the first 
contribution they have ever had to make themselves for their old age benefits. 

The principle which applied to them was that their pension was a deferred salary, 
a favor which the realm has granted them since 1848. Due to the fact that in the 
beginning of the 19th century, all countries in Europe had a great need for reliabie 
civil servants, the authorities decided that this particularly useful and further- 
inore not very numerous occupational group should be rewarded for its /loyalty/ 
[in italics] to the general welfare with a guaranteed lifelong support. This is 
where the rule originated, which is still applied and which Pierre Mainil now also 
considers to be obsolete, that a civil servant /loses/ [in italics] all pension 
rights if he leaves his career prior to its completion to go into the private 
sector. 


Before a minister of pensions ever existed, all government pensions were governed 
by the minister of finance. Because the latter, who was in charge of collecting 
the income of the realm, had other fish to fry, the arrangements concerning their 
pensions were vsually handled by the civil servants themselves or by their highest 
hierarchies. This is what led to the endless variety. Among the more than 200 
different systems within the civil service, there are some which were designed 
separately for a single group only. Hence, the pension system for an air force 
captain is different from that of an artillery captain, you name it. Not only does 
the BRT | Belgian Radio and Television -- Dutch Service |, for example, have a sepa- 
rate statute, so does the one and only Theatre de la Monnaie. 
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In the private sector, the number of days per year which determines the right to a 
pension is known precisely, but that is not the case for a civil servant. Because 
state pensions are completely paid from the state budget, they have become a target 
as much as the financial management of the state itself. Alas, the prospects have 
become no less obscure here than in the other occupational groups. In 1960 there 
were 400,000 individuals in government service, now there are more than 850,000. 
However, the big push came immediately after the war, with the gigantic development 
of para-statal organizations. For 1985 we will have no less than a quarter more 
government pensioners, because all those careers from after the liberation are now 
nearing completion. On New Year's of 1979, there were approximately 100,000 pen- 
sioners who had to receive the full amount of the 46 billion francs they received 
from the state. 


Happy Wild Growth 


However, this did not even include the 68,000 survival pensions, the 55,000 benefi- 
ciaries of the guaranteed minimum, the more than 500,000 veterans and the like who 
also receive a monthly check for their service in both world wars, or the 40,000 
retired civil servants of cities and municipalities. The happiest wild growth also 
exists in this area. There is not a single city whose final handshake with its 
policemen or whatever is the same as that of any other. Even such an obvious 
measure as the merger of local railroad lines with the main railroad produces a 
viper's nest of problems in the area of pension rights. 


However, in spite of his problems, which are gradually growing beyond the adminis- 
trative power of imagination, Minister Mainil has been able since October to intro- 
duce some flexibility leading to greater fairness. As of 1 July, a pensioned wage 
earner will be able to earn up to 170,102 francs per year without forfeiting his 
rights. He will naturally have to /declare/ [in italics] this extra income for 
tax purposes. As long as he does not go beyond double that amount, no more than 
one-third of his pension will be withheld. At the same time, as far as the scien- 
tists and artists among us are concerned, an absurd situation is being brought to 
an end. Up to now, a professor could not take out a patent, or a teacher not peace- 
fully write a successful novel, without losing his pension. Insofar as they do not 
have a job or conduct any business, these senior citizens will henceforth be allowed 
without limitation to receive payment for their talents. 


8463 
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ECONOMIC DENMARK 


FAPER BACKS CALL BY UNION, PARTIES TO ACT ON ECONOMY 
Copenhagen BERLINGSKE TIDENDE in Danish 27 Jul 81 p 8 
[Editorial: “Collapse of the May Compromise”'] 


[ Text ] It is gradually becoming clear that the economic-political May compromise 
is quite inadequate in relation to the country’s economic problems. The compro- 
mise agreement will not have much effect on the intolerable development of state 
finances that is under way. And it can't change the unfortunate employment trend 
either by means of artificial so-called job-creating efforts or other steps and 
in reality it contains no assistance in checking the constant growth in public 
budgets which in the long-range perspective is choking private enterprise in this 
land. In this context it is no excuse for the inadequacy of the May compromise 
that it formally concerns agreements on economic policy in 1982, since the same 
development tendencies we see today ce be expected to continue with even greater 
force next year. 


LO [Danish Federation of Trade Unions] and the non-socialist parties are now warn- 
ing the government against new tax and duty hikes that would only add to unemploy- 
ment. There is good reason to back these warnings. This also applies to the 

tax adjustment, corresponding to an extra dividend for the state of 2 billion 
kroner on an annual basis, which was announced in the May compromise. It applies 
whether the adjustment is made through increasing the value-added tax, raising 

the taxes on special items or introducing new special-item taxes. Further tax or 
duty impositions are not the right course in the situation Denmark is in. 


What LO vice chairman Knud Christensen said in SONDAGS-AKTUELT was correct, we 
must as much as possible try to produce ourselves out of the present difficulties. 
However it is disheartening when the vice chairman says in the same breath that 
monopoly legislation should be tightened up, presumably to check price hikes. 

To the extent such a tight price policy is effective one can expect a growing 
number of factory closings and slowdowns in the business sector with a correspond- 
ing rise in unemployment. 


Now that the union movement apparently recognizes the failure of the economic 
policy and the May compromise, the big question is whether those people are 
capable of drawing the right conclusions from the realization. For it is not 
through reduced work weeks, earlier retirement, subsidies and coercie measures in 
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the business and consumer sectors that this development can be turned around in 
a lasting way. 


This can happen only through creating better earning conditions and more optimism 
in the business sector. The union movement could make a big contribution to such 


a development. 


6578 
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PRINOS OIL PRODUCTION, COSTS ANALYZED 
Athens 0 OIKONOMIKOS TAKHYDROMOS in Greek No 29, 16 July 81 pp 3-4 
[Article by G. Papanikolaou] 


{[Yext] With the inauguration of the production of crude oil from the 
Prinos oil field, which took place recently with great fanfare (even though 
pumping has not yet begun on a regular basis because the company was not 
prepared for it ...), the next step, and one of the more substantial ones 
on the subject of Greek exploitation of hydrocarbons in the country, is the 
agreement between the government and “Anadokhos" (the consortium of compan- 
fies to which the concession for the exploitation of the oil field has been 
given) for the formula which each time will fix the price per barrel of 
erude produced. 


In other words, now we are beginning to talk about money. This, in addi- 
tion to supplying 13 percent of our requirements for liquid fuels without 
having to seek it im foreign markets, is the most substantial part of the 
whole matter. 


With this opportunity, it would be well to clear up an ambiguous point as to 
what kind of currency will be used te pay Anadokhos: drachmsai or dollars? 


According to article 21, paragraph 3 of the revised agreement of 1975 with 
Oceanic, "all sales of hydrocarbons within Greece by Anadokhos will be pay- 
able in drachmai.” In fact, the preceding paragraph of the same article 
states that "all payments by the Greek government to Anadokhos will be made 
in U. S. dollars or, at the option of the Greek government, in any other 
currency acceptable to Amadokhos to a bank designated by it. 


And if this paragraph is unclear with regard to the currency with which 
Anadokhos is to be paid, article 20, paragraph 6, goes on to explain that, 
after having covered the general cost for the production of petrolcum in 
drachmai (which it will have received from the domestic sale of hydrocar- 
bons), at that time the Bank of Greece is required to place at the disposal 
of Anadokhos the required amount in U.S. dollars, or other currencies con- 
vertible to U.S. dollars, in order for Anadokhos to transfer out of Greece 
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the equivalent of its surplus drachmai." 


The payment will then be in dollars. The opposite would have been, to say 
the least, strange because what would Anadokhos do with drachmai? 


Now, it would be well to see what each party, the government and Anadokhos, 
is entitled to. 


What Each Party Is Entitled to 

The press release of the Public Petroleum Corporation (DEP), which was cir- 
culated on the occasion of the inauguration, states, "The overall production 
which will last 15 years, is forecast by the consortium to be as follows: 
"Petroleum: nine million tons 

Natural Gas: 100 million cubic meters or 1.2 tons of equivalent petroleum 


Sulfur: one million tons or 0.5 million tons of equivalent petroleum 


"That is, 10.7 million tons total of equivalent petroleum." (Ed. note: or 
approximately 80 million barrels) 


"The highest yearly production is projected to be: 

Petroleum: 1.2 million tons 

Natural Gas: 100 million cubic meters 

Sulfur: 180 thousand tons 

"This, on a value basis, is equivalent to 1.4 million tons of equivalent 


petroleum and amounts to approximately 13 per cent in relation to the re- 
quirements of Greece. 





"According to the data and projections of Anadokhos, the total cost of ex- 
ploration and development amounts to $500 million, without including the 
interest, while the production costs for 15 years is estimated to amount to 
$820 million at current prices. 


"The net income is estimated to be 70 percent of the gross income from pro- 
duction.” Thus, we have a total gross income of $2.8 billion during the 
exploitation of the oil field. 





But then it seems strange, to say the least, regarding the manner in which 
Minister of Industry and Energy St. Manos refers (as he did in his speech 
at the inauguration of the Prinos facilities) to the government's income 
and asserts that "during the lifetime of the oil field, Greece will collect 
$2.3 billion without having contributed in any way to the expenditures for 
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the exploration and development of the oil fields." In other words, Mr. 
Manos simply subtracts $500 million, the total expenditures to date, from 
the total of the gross income which is $2.8 billion, and thus arrives at 
$2.3 billion collected by the government? 


And what about the interest, the $820 millica in production costs, the 
profit of Anadokhos? From where are they going to be withheld? 


In order to make a more analytical estimate of the government's income, it 
suffices to look at what Anadokhos is entitled to aud then look at what 
remains for the government. 


According to article 14, paragraphs 2 and 5 of the agreement, Anadokhos is 
entitled to withhold a percentage of up to 70 percent of the total produc- 
tion of hydrocarbons of the Prinos exploited area for five years as a means 
of amortizing the total expenditures made (and referred to in article 14, 
paragraph 3) for the exploitation of the oil field. 


Also, during the last year of exploitation, Anadokhos is entitled to with- 
hold any amount of hydrocarbons necessary to finalize the amortization of 
its expenditures, as referred to in the Petroleum Cost Agreement. 


From the remaining 30 percent (net production) during the period (five 
years) or until the full payment of the amortization of exploration and 
development expenditures ($500 million, not including interest), 65 per- 
cent belongs to the government and 35 percent to Anadokhos. That is, dur- 
ing that period, the government will collect 19.5 percent of the total pro- 
duction and Anadokhos 70 percent for amortization purposes and 10.5 percent 
as profit. 


Let us assume then that productiou began at the end of June 1981. Accord- 
ing to Table 1 we could have an average of the following growth in 
production: 











___TONS BARRELS 

June 1981 500,000 3,650,000 
1982 1,000,000 7,300,000 

1983 1,000, 000 7,300,000 

1984 1,000,000 7,300,000 

1985 1,000, 000 7,300,000 

1986 1,000, 000 7,300,000 
Total 5,500,000 40,150,000 











That is, if by the end of 1986, 40 million barrels have been produced, in 
other words, approximately 50 percent of the hydrocarbons in the oil field 
(10,700,000 tons x 7.3 barrels = 78,000,000 barrels of equivalent petroleum), 
and if one estimates an average price per barrel of crude to he $36, then 
the total of the gross income will be $1,440 million. From this amount, 
though, there must be subtracted (before amortization costs) the 30 percent 
(according to the statement of DEP [Public Petroleum Corporation]) which 
covers production costs. That is, $1,400 million - $440 million = $1 billion. 
From this $1 billion, Anadokhos is entitled to $700 million. Knowing that 
today the total of expenditures which must be amortized is estimated to be 
$500 million and adding the interest to this amount up to 1986, then, we 
believe that we would not be too far off the mark in our calculations if we 
say that it would be possible to amortize the expenditures at about that 
time, and not in two and one-half years from the start of production as 
mentioned in the DEP [Public Petroleum Corporation] press release. 


(Ed. note: In order for something like this to succeed, we must have dur- 
ing these two and one-half years a production whose 70 percent of value can 
approximately cover the $700 million, which would be the total of the ex- 
penditures to be amortized. That is, the yearly production must be doubied, 
a fact which appears impossible to accomplish) 


At this juncture, we must point out that everything depends on the produc- 
tion whose highest level that can be reached would be 1.4 million tons of 
equivalent petroleum yearly, or 30,000 barrels per day. 


Therefore, when the amortization has beer completed, but in ordex for it to 
be completed, 50 percent of the oil field's hydrocarbons would have then 
been depleted, and if this be true (as we believe), then the oil field can- 
not continue to produce for 15 years, but for far less time, if in five 
years one-half of it will have been pumped out. 


During the period of amortization (let us call it this), the government 
will be receiving 19.5 percent of the total production, i.e., $195 million. 


After the amortization, the percentages for the distribution of the oil 
field's hydrocarbons will be 65 percent for the government and 35 percent 
for Anadokhos. That is, from the remaining $1,440 million which is the 
value of the remaining 50 percent of hydrocarbons in the oil field, the 
government will receive an additional $936 million. From this, though, 
there must be subtracted (at the same 65 percent rate) the remaining pro- 
duction costs, 50 percent cf which was covered under the amortization 
($430 million). If, according to the DEP [Public Petroleum Corporation] 
press release, the total ,roduction costs are estimated to be $820 million, 
then approximately $400 million more remain as production costs for which 
the government must cover 65 percent, that is, $260 million. 








Overall the government will receive the following: income during the amor- 
tization period - $195 million; income after amortization - $936 million; 
minus production costs of $260 million equals a total of $871 million. 
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With more optimistic estimates perhaps the government could collect $I bill- 
ion, but it is difficult for us to see how the $2.3 billion, which the min- 
ister of energy maintains can be collected, could be met. How can one pro- 
ceed to achieve more favorable balances at a time wi.en a) the prices of 
petroleum appear to be falling and b) the cost of interest rates is growing 
higher? 


Now that we answered the two questions (in which currency the petroleum 
produced will be paid and how much of this will go into the governmest : 
coffers), it is now time to respond to the last question relative to the 
fixing of the price of the Prinos crude. 


The Price of the Prinos Petroleum 


It is a fact that when the agreement with Oceanic was revised in 1975, the 
primary concern of the Western governments and, naturally that of Greece, 
was how to ensure the unimpeded importation of crude oil hy their countries. 
This was move evident when the same country had a small production and ene 
deavored to ensure a priority in disposing of this domestic production, 


The Greek government tried to ensure this and it did so through an agree- 
ment, which stipulated that the entire production of Prinos crude (includ- 
ing that to which Anadokhos was entitled) depended primarily on the deci- 
sion of the government as to whether or not it was to be put at the dis- 
posal of third parties. 


Perhaps, beyond the agreement, there may have been an obligatior by the 
government to absorb the entire production of Prinos, a fact about which we 
camnot be certain, but one which spontaneously comes up as a result of the 
following question: Today, in view of the drop in petroleum prices on the 
international market where the prices of spot buying are even lower than 
those of government agreements, does the government have any reason to seek 
to purchasethe crude from Prinos (because it is a matter of purchase, and 
morecver, in dollars)? 


Is it perhaps that the formula on which the price per barrel of Prinos crude 
is based each time is so advantageous? 


According to certain sources, the price which the two parties began to nego- 
tiate, at the end of May (that is, the one which is obtained by using the 
agreed upon formula) was fluctuating between $36.5 and $37.5 per barrel; 

one is hardpressed to agree that such a price could be characterized as 
"advantageous." 


A look at the international market of crude will persuade us. (Table 2). 
As we can see from Table 2, with the exception of the unofficial prices of 


crude on the spot market and the official prices of the types of crude such 
as the Arabian, the Kuwaiti, the Nigerian, and that of other countries 


ee 
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which are subjected to pressures for further price reduction, prices are 
comparatively more advantageous than in the past and were recently mentioned 
as the basis for negotiations for the Prinos crude. 


There was indeed a regression in the negotiations of the past weeks at the 
level of $35-$35 per barrel, but this took place under the generalized 
"breaking" of prices on an international level. 


However, another factor which we should know is the manner in which the 
agreement establishes the fixing of the price of Prinos crude at the time 
of production. 


According to article 17, paragraph 2, the Greek government and Anadokhos 
(the consortium of companies) agree that on the occasions when it is not 
possible to apply criteria for price-fixing, based on: the sales of Prinos 
crude to third, independent buyers, then the price will be fixed in common, 
based on the sale price of similar products (crude, sulfur, etc.) “purchased 
on the international market from the countries of the Eastern Mediterranean, 
after having duly taken into consideration the difference in quality, spec? - 
fic gravity, transportation, duration of the purchase agreement," as well as 
the currency conversion prices. 


In the Eastern Mediterranean different types of crude are on sale as shown 
in Table 3. 


The A.P.I. [American Petroleum Industry] grade, however, as well as the sul- 
fur content of every type of crude are not sufficient factors for establish- 
ing the relationship between the quality and price of Prinos crude and any 
one of the others, or a certain type of crude, which will be selected as the 
crude of reference. 


For this reason, the following method has been chosen. We select a certain 
type of crude and knowing the yield percentage of by-products after refining 
(naphtha, diesel, furnace oil), as well as the prices of these products on 
the Rotterdam market, we find the price per ton (or per barrel) of this par- 
ticular type of crude. For example, if our calculations are based on a sim- 
plified process of refining, then the ton of each type of crude offered for 
sale in the Eastern Mediterranean will give us the products, in percentages, 
as listed in Table 4. 


Knowing now what the prices per ton of these products were on the Rotterdam 
market in June: naphtha, $300; diesel, $265; and furnace oil, $175, then, 
by multiplying the price by the percentage of each by-product yielded by 
cach type of crude, we will arrive at what is indicated in Table 5. 


The price per barrel we arrive at by this methed, as compared to the offi- 
cial prices valid for each type of crude, will be that shown in Table 6. 


According to the above, it then becomes evident that the official sale 
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prices of each type of crude differ on certain occasions and, in fact, to a 
significant degree, from the prices based on calculations on which by-products 
each crude produces when refined. 


In this manner, one could claim that the price of Prinos crude should fluc- 
tuate between the official prices of the two types with which it can be 
compared, that is, the Sweida and the Kirkuk, which were priced at $36.3 
and $37.5, respectively in June, and which prices have further dropped in 
the past weeks. 


But, at this point we must stop and ask ourselves: Assuming that the official 
price per barrel of Prinos crude is today at these levels, why should we buy 
it when the better Arabian or Nigerian or other types of crude are offered 
on the spot market at prices of $5 to $6 less per barrel? Do we have an 
obligation [to buy Prinos crude]? 


We could also ask: Why should the Kirkuk or the Sweida type be chosen as 
crudes of reference to be compared with that of Prinos? If, for example, 
the heavy Arabian were chosen, which is of the same A.P.1. [American Petro- 
leum Institute] grade and higher sulfur content, and whose price was $31 
and which produced, when refined, the same by-products, then the price of 
Prinos crude should be comparable ($30 per barrel). 


On the other hand, we should not forget that in the eventuality that Ana- 
dokhos receives offers from third parties to purchase a quantity of crude, 
or even the entire production, then the government has the option to accept 
it on the same terms and buy the aforementioned quantity, after notifying 
Anadokhos within a fixed time limit. 


Another element which could be a tempting factor for the purchase of Prinos 
crude by the government is perhaps the assurance of having available at 
least a small part (13 percent) of our yearly requirements of crude oil. 

In this case, the government must sign a three-year agreement for the pur- 
chase of a given percentage or the entire production of Prinos. 


If the government does not proceed to buy crude today and if Anadokhos 
accepts offers which the government considers not to be to its advantage, 
then Anadokhos has the right to enter into an agreement for the sale of the 
entire production for a three-year period. After the first year of the 
first three-year period, the government could give notice as to whether or 
not it will buy the Prinos production during the second three-year period. 


Based on these assumptions, it appears that the government prefers to have 
the assurance of three million tons for the next three-year period instead 
of trying to take advantage of the falling prices on the international mar- 
ket and today buy abroad the same quantity, and perhaps, better quality, 

of crude. 


This way, however, if we calculate at today's prices, the difference be- 
tween the value of the purchase of the three-year production of Prinos and 
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the value of the same quantity of crude on the international market, we will 
see that the government would lose between $788.4 and $700.8 million if it 
were to proceed with the purchase of the Prinos crude (assuming the price of 
Prinos crude tc be $36 per barrel and the price of crude on the international 
market to be $32). These $88 million are today 5,280 million drachmai. The 
improvement of terms under the $36 for Prinos crude can amend one of the 
terms of equalization, but at the same time, the other variable changes (the 
international price) so that the final result remains just as onerous ... 


That is not a negligible sum and an effort should be made to resolve the 
matter for the benefit of the country. It would be comforting indeed if, 

in addition to the other questions posed in this article, we could receive 
an explanation as to why we must purchase the Prinos crude and whether and 
in what manner an effort is being made to take advantage of the opportunities 
which are offered on the international market at this time (and perhaps un- 
til the end of 1981). 


A measure already being carried out in Japan is the filling of all of its 
available tankers with crude in order to have them at its disposal when the 
need arises. Perhaps we could attempt something similar (on a smaller scale 
naturally). 

TABLE 2: PRICES OF PETROLEUM AT THE END OF MAY 


Purchase Price 











Grade Sulfur (in Dollars) 

Country of Production A.P.I. Content Official Spot 
Nigerian 37 0.1 40.00 35.75 
Libyan (Sarir) 36 0.2 40.40 33.00 
Kuwait 31 2.5 35.50 31.00 
Arabian (heavy) 27 2.8 31.00 31.00 
Arabian (light) 34 1.7 32.00 33.50 
Iraqi (Kirkuk) 36 2.0 37.50 33.25 
Syrian (Sweida) 25 3.0 36.00 - 
Greece (Prinos) 27-28 4.8 


(Ed. Note: A.P.I. [American Petroleum Institute]. The higher the A.P.I. 

grade, the higher the percentage of useful by-products from the refining of 
this type of crude. Recently, Nigeria announced a reduction of 20 percent 
in the selling price of its crude, which is not shown in this table; there- 
fore, today, Nigerian crude would be offered on the official market at ap- 
proximately $32 per barrel). 
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TABLE 3; TYPES OF CRUDE QF THE EASTERN MEDITERRANEAN 














Official 
Selling Price 
A.P.I, Type of Crude per Barrel Spot Purchase Price 

36 Iraqi (Kirkuk) 37.50 33.25 
25 Syrian (Sweida) 36.00 (Small quantity) 

( not offered ) 
34 Arabian (light) 32.00 32.50 
36 Libyan (Sarir) 40.40 33.00 


27-28 Prinos 


TABLE 4: BY-PRODUCTS DERIVED FROM A TON OF CRUDE (Z) 


Estimating 
5 percent loss 


Percentage from Refining 








Naphtha Diesel Furnace Oil 
Sweida 20 20 55 
Kirkuk 25 35 35 
Libyan 25 40 30 
Saudi Arabian 20 35 40 
Prinos 20 30 45 


TABLE 5: PRICES OF CRUDE BY-PRODUCTS (IN DOLLARS) 











Type of Crude Naphtha Diesel Furnace Oil Total per Ton 
Sweida 60 53.00 96.25 209.25 
Kirkuk 75 92.75 61.25 229.00 
Libyan 75 106.00 60.00 241.00 
Arabian 60 92.75 70.00 222.75 
Prinos 60 79.50 78.25 218.25 
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TABLE 6: ESTIMATED PRICE - BARREL OF CRUDE 














Prior Method of Official 
Type of Crude Product Pricing Price Difference 
Sweida 28.66 36.30 
Kirkuk 31.37 37.50 
Sarir 33.01 40.40 
Arabian 30.51 32.00 
Prinos 29.90 
9731 


CSO: 4621/70 
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ECONOMIC GREECE 


BALANCE OF PAYMENTS DEFICIT ANALYZED 
Athens 0 OIKONOMIKOS TAKHYDROMOS in Greek No 29,16 July 81 pp 7-8 


[Text] The balance of payments is attracting renewed attention among eco- 
nomic observers when the latest data indicate that there may be unpleas- 
ant developments in the immediate future. Actually, certain expert offi- 
cilals appear especially disturbed because any adverse trend in the size of 
the balance will create more generalized problems because this sector, due 
to its nature, cannot be faced with usual measures. As former minister of 
Goordination, Mr. P. Papaligouras aptly put it, “we can print as many 
drachmai in Kholargos as we wish. But where are we going to find the dol- 
lars and the marks [DM]?" 


The problems created by the course of the balance of payments were again 
murtured by the fact that the imports which, for about t.» years now umder 
the influence of the recession, had fallen on an average to a monthly le- 
vel in the area of 800-900 million dollars; in May they suddenly "jumped" 
to a level of 1,230 million dollars. It is a remarkable jump, which, 

even though it may be a pecular situation, may be all right (the truth is 
that in May there were fuel imports by exporting refineries for the high 
level of 128 million dollars -- which were, however, counterbalanced by 
corresponding exports in the amount of 128 million dollars -- and, in 
addition, 62 million dollars were set aside as payments for the greater 
part of this year's projected sugar imports). Therefore, the fact will not 
have any special significance in the future. If the May increase though 
constitutes the beginning of the revitalization of imports, then it is es- 
pecially disturbing because with our given receipts from exports and un- 
declared sources large deficits will accrue in the balance which will be 
difficult to cover. 


At the moment, nobody can precisely predict the developments in the balance. 
In any event, government officials are optimistic that there will not be any 
great problems because the economic activity will remain in a status quo 
position (the well-touted upturn is not yet visible) and, therefore, the 
factors which could have led to an increase in imports (importation of 
working capital for investments and larger imports of raw materials for a 
developing industrial production) play no role at this stage. After all, 
similarly the behavior of private consumption continues to sag. In fact, 
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if the price indicators of retail sales for the January-April period are 
adjusted to the inflationary increase, the data released day before yester- 
day by the Statistical Service indicate that the volume of sales fell dur- 
ing the first four months of this year by 2.5 percent as compared to the 
same period of 1980. On the other hand, from the analysis of the speci- 
fic indicators, there appears a fall in the sales volume of food stuffs by 
5.4 percent, of furniture and housewares by 0.5 percent, of the other 
items by 8.1 percent, and a rise only for clothing and footwear items by 
17.6 percent. It is evident, therefore, that even if there were a signi- 
ficant turn towards foreign-made clothes (and there must actually be one; 
this fact must create problems for the domestic manufacturers, who should 
finally begin to think about the quality and price of their products), it 
is not sufficient, by itself to push imports upwards. 


Inactive Bank Market 


The forecasts of government officials were confirmed by estimates made by 
banking circles who confirm that today the banking market is completely 
inactive and they attribute this, among other factors, to the insecurity 
which prevails in view of the elections, as much among investors as among 
consumers, with the result that both the former and the latter avoid tying 
up their money in any way for a long period of time. 


Logically, as a result, and for a time, at least until the elections (be- 
cause afterwards, according to the measures which the new government will 
announce, there is a possibility of an improved psychological climate), 
the balance of payments should not worsen because of imports. But what 
could undoubtedly create problems for the balance is the stagnation in the 
undeclared income (mainly income from tourism) and the great rise in unde- 
clared payments. 


On the other hand, as regards the consequences of the pre-electoral period 
we are going through on economic activity, the banking circles to which we 
have already referred, confirm that there is total inaction, whose basic 
manifestations are, in their opinion, the following: 


1. Thc great selling spree of securities in the stock market at a time 
when there is no demand, with the resulting collapse of prices even among 
the "blue chips” such as bank stock. And the selling is not confined to 
isolated individuals. Business enterprises are selling and even insti- 
tutions, a fact which means that everybedy, at this stage, prefers to have 
his money in liquid assets. 


2. The lack of demand, which is observed, for long-term bank loans. for 
the first time banks offer loans and their clients reject them despite 

the fact that the interest is advantageous (18 percent) as it is lower 

than the inflationary rate (24 percent). The administrations of many com- 
mercial banks call the industrialists with whom they are connected and they 
suggest that they proceed speedily/ to make investments to modernize their 
business operations so that the latter will maintain their position in a 
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competitive market. They offer them all the necessary capital, but the 
industrialists politely decline the offer or, rather, they ask that they 
put it off for a few months. 


3. The new incentives, despite their generosity (a return of up to 40 per- 
cent of the value of the investment) were unable to move serious business- 
men. Of course, the impression that the government "is distributing money 
gratis" attracted to the Ministry of Coordination many "finaglers" who sub- 
mitted numerous requests under the pertinent law (1116/81). The quality 
though of these investors is very low and it is indicative that when their 
turn comes to obtain a loan from a bank, nine out of ten are turned down. 


4. Private deposits -- despite the latest drop of two percentage units in 
interest rates -- continue to increase out of all reason and this is an 
added proof that there is enough money, which, though it avoids being tied 
down. in investments, prefers to lie idle in the banks while earning at the 
same time high returns. 


According to preliminary data from the Bank of Greece, since the beginning 
of the year and up to 26 June, private deposits in commercial banks and 
Postal Savings increased by 79.727 million drachmai as compared to 23.950 
million drachmai during the same period last year. 


5. Purchases of real estate, automobiles, and durable consumer goods in 
general have also dropped. 


The Program 


As of last Sunday (5 July) there began to be published in series format, 
the campaign platform of the PASOK, which, according to comments by offi- 
cial spckesmen of the party itself, is the program that expresses the 
interests of all underprivileged Greeks. 


In the critical matter of nationalization, the drafters of the platform 
clearly emphasize that the PASOK will proceed judiciously, in stages (in 
France, Mitterand stated that in September proceedings will begin to 
nationalize 11 large industrial conglomerates), but they forewarn that 
the party, under no circumstances, is about to depart from its stated 
objectives. Business circles paid special attention to this part of the 
PASOK platform. 


The party platform emphasizes that, parallel to the immediate measures 
for the stabilization of the economy, legislative measures will be taken 
on which to base the change, and as a starting point, the nationalization 
of the loan and credit system is mentioned. 


In substance, the following is mentioned: "The coming to grips with today's 
unacceptable situation, the overcoming of the crisis, demands a series of 
responsible measures and careful steps. This does not mean though that we 














will divide our energies into two phases: first, that is, to confine our- 
selves to a better management of the crisis and later on to begin basic 
changes. Measures which lay the foundations for change not only do not 
oppose, but on the contrary, contribute decidedly to the solution of the 
crisis. They combine in a concerted effort and assist the direct measures 
so that the decline can be halted." 


And at another point, the following is noticed regarding the same subject: 
"The pace of realizing our objectives will take into consideration the 
correlation of forces which takes place in every instance, the endurance of 
our economy and, above all, the consent and participation of the popular 
forces. Untimely jumps, forced choices which do not assure these premises, 
will lead to a disarray of the economy and the administration and they will 
bring about a regression of the popular movement. At the same time, though, 
this pace will be speedy and decisive so that the effort for a socialist 
transformation will not deteriorate. 


Within the same framework, we categorically reject the logic of the leaders 
of the rearguard of the Right, which wishes to maintain the current system 
by making some ‘marginal reforms’ which do not affect the interests of the 
establishment and perpetuate the exploitation and the oppression of the 
people. The working class knows that isolated measures which aim at cos- 
metic changes to the system through alleged liberal or technocratic pre- 
tenses, in the end aim at deceiving the people because whenever something 

is given to them on the one hand, twice as much is taken away on the other, 
while at the same time, the legislative measures, the agents, and the organs 
of the ruling class remain untouched," 


The president of the PASOK, in his published interview with "VIMA," mention- 
ed that nationalization is not confiscation and, therefore, the former 
owners of the business enterprises which will be nationalized will be fully 
compensated. 


At this point, the observation is made regarding the fact that as the PASOK 
has promised to take immediate steps for increasing wages and pensions, it 
will require enormous sums in order to proceed simultaneously with the 
nationalization and, in order to obtain them, will be forced to resort to 
new taxation. The answer given to these questions by the campaign plat- 
form of the PASOK is the following: 


"A determining factor in the pace and the realization of our objectives is 
the limit of the available sources of our economy. To be sure, these li- 
mits cannot be judged by the standards of the Right. The cost for the 
maintenance and continuation of the present system is enormous. Substan- 
tial sources are wasted to repair the damages and the symptoms of collapse 
of the system and not the reasons which create these results. 


"For these reasons, the expenditures which will be directed towards the 
objectives of the new development will have a solid base and multiple 











returns. An expenditure is measured more by its proper direction, its sub- 
stantive content, and its social dimension and less by its amount." 


Self-Managed Development 


"Andonly the eradication of tax evasion, both legal and illegal, will al- 
low us to proceed to the larger social needs and to the just distribution 
of income in favor of the working class." 


Of special interest in the platform is the plank referring to the develop- 
ment strategy wherein the objective of the self-managed development is 

fully explained for the first time. There is written in the platform: 

"Our fundamental choice and objective is the self-directed -- self- 
centralized -- development and restructuring of our national territory ... 
The self-managed development has no relationship to the "autarchy" [self- 
sufficiency] and economic isolation. The charting of our course takes into 
consideration worldwide economic conditions and the necessity of partici- 
pation on an equal basis in international economic activities and exchanges. 
One thing is relations on an equal basis and quite another is subserviance. 


"Self-managed development means the release of the control of our economy 
by foreign centers and capital, the deliverance from exploitation." 


The reference to the foreign centers primarily concerns the EEC as well as 
NATO because of the fact that in another part of the platform the criticism 
is made that: "The integration into the EEC transfers to foreign decison- 
making centers the national options for its economic and social development." 
Despite this though (in its general part, of course, which was made public 
while this article was being written), nowhere in the platform is the with- 
drawal from the EEC mentioned as an objective of the PASOK. 


The Balance 


The PASOK has promised that it will make public its program for the first 
100 days it is in power, which will contain the already definite measures 
which it will adopt to govern the country. Nevertheless, while awaiting 
this publication, economic observers, in looking through the platform 
have found a first list of measures. 


In fact, it is recorded in the nucleus of the platform: 


"We will also enforce a plan of ‘immediate action’ in the economic sector, 
which will constitute primary measures for the stabilization of the econo- 
my and the redistribution of the national income, set as a foundation and 
projection for the self-managed development. 


"The re-orientation of investments, the conversion of the public sector in- 
to a lever for development, the immediate nationalization of the credit 

and loan system, the resolute control of the large imports and foreign 
commerce will assist our policy during the first phase." 
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This part is noted with special interest by economic observers due to the 
fact that up to now the position of the PASOK was the nationalization of 
large export-import business. 


In any event, it appears that resolute control is now proposed to safe- 
guard the balance of payments, which will be subjected to strong pressures 
as a result of the developmental and social policy which the PASOK will 
enforce. The PASOK proposes to control imports directly (by restrictions?) 
and indirectly (through agents). 


In fact, the following are mentioned in the political platform regarding 
this subject: 


"The policy to fight inflation and for the upturn in the economy from the 
recession will be based mainly on the strengthening of purchases and pro- 
duction, through the reinforcing of the purchasing power of the popular 
classes. This policy strengthens those who basically consume domestic 
goods of primary necessity while at the same time contributes to the re- 
distribution of income. 


"With this redistribution, the irrational consumption of imported luxury 
items is also curbed in addition to stemming the outflow of foreign ex- 
change with immediate positive drops in the balance of foreign payments. 


"Beyond the necessary measures for imports, the radical steps to close the 
gap in the balance of foreign payments entails the strengthening and re- 
structuring of high-yield investments, which will in turn create new jobs. 
The nationalization of strategic sectors of the economy, especially the 
first immediate measure of the nationalization of the credit system of the 
banks, frees and mobilizes the tremendous potential of private initiative, 
the lower-middle class, towards development, while at the same time 
constituting a commitment to the course set towards a Socialist 
Transformation." 
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ECONOMIC LCELAND 


GOVERNMENT WEIGHS ALUMINUM PLANT TAKEOVER 
Helsinki HUFVUDSTADSBLADET in Swedish 23 Jul 81 p 9 
[Article by Borgthor Kjaernested | 


[Text } Reykjavik--The government of Iceland is weighing a gradual takeover of a 
majority in the Swiss subsidiary company, Isal, which manufactures aluminum in 
Iceland. The government also intends to start talks with the parent company, 
Alusuisse of Switzerland, about increasing energy prices and changing the tax 
status of the subsidiary in Iceland. 


The reason for these steps is that Isal in cooperation with Alusuisse has been 
guilty of cheating on shipping documents and raw material prices according to an 
investigation recently concluded by the British auditing firm, Coopers and Ly- 
brand, conducted at the request of Iceland's Industrial Minister Hjorleifur 
Guttormsson. 


Inaccurate Import Prices 


The fraud consisted of Alusuisse selling bauxite from its Australian subsidiary 
to Isal in Iceland at a price at least $25.5 million higher than the average 
market price. 


This eccurred in the years 1975-80 and meant quite simply that they altered the 
shipping documents presented to Icelandic authorities. 


In this way the company in Iceland could decide for itself how much tax money it 
wanted to pay in Iceland according to Industrial Minister Guttormsson. In 1966 
Iceland entered into an agreement with Alusuisse concerning the subsidiary in Ice- 
land which is wholly owned by Alusuisse. The company was given an Icelandic di- 
rector and cheap energy from a hydroelectric plant built especially for this 


purpose. 


In December 1980 Industrial Minister Guttormsson charged that Isal in cooperation 
with its parent company Alusuisse had been cheating on the price of its raw ma- 
terials. 














At that time the allegations of the industrial minister were denied by Alusuisse 
after which the British accounting firm Coopers and Lybrand was asked to conduct 
an investigation into the prices placed on the firm's raw materials. 


Now that the results of this investigation are in the government is asking for 
talks with Alusuisse while reserving all rights to take steps in the matter. 
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ECONOMIC NORWAY 


GOVERNMENT'S PRE-ELECTION ECONOMY PROGRAM ISSUED 
Oslo AFTENPOSTEN in Norwegian 8 Aug 81 p 3 
[Article by Kjell Harberg | 


[Text | The Brundtland government's price policy has totally collapsed. Ina 
final convulsion the government introduced a step which cabinet members had re- 
jected as a viable expedient to the very last--a price freeze, A move that has 
naturally met with understanding on the part of many people--since the so-called 
price policy has utterly failed it is after all better to have a regulation that 
at least will prevent more large price hikes. And tax relief, a solution that as 
late as Thursday was being ridiculed on the editorial page of the party and gov- 
ernment organ, ARBEIDERBLADET, will now replace the wage adjustment that would 
have been an automatic result of uncontrolled price increases. The government's 
real "pre-election gift" to the people of Norway is that most people will have 
less money *o spend in 1981 than they had last year. 


"Does the government plan to use price-restraining short-term measures?” As late 
as June this question was put to Consumer Affairs and Administration Minister 
Sissel xonbeck. Her reply in OKONOMISK REVY was: "No. If we are to combat 
price hikes, short-term measures will not suffice. The authorities have no inten- 
tion of introducing a price freeze or other general regulations." 


At that time it had long been obvious that the government estimates on price 
increases were far below the realities consumers had to operate with. 


Why? 
Because the government failed to act. 


Seldom has any government had the kind of starting point the present and former 
Labor governments had. For a year and a half there was wholehearted support for 
a price and wage freeze that would provide the basis for a policy that could 
effectively combat inflation. But the Labor Party didn't want to do it that way. 
Instead the spiral was released and it turned into a tornado when the government 
slipped the reins after the end of the price and wage freeze. We are seeing the 
results of that in 198l--record Norwegian price increases and fresh reductions in 
the real income of the Norwegian people. 
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Research director Odd Aukrust of the Central Statistics Bureau gave a brief but 
comprehensive characterization of the failure of the Nordli and Brundtland govern- 
ments: “The reason why the previous price freeze did not have the desired results 
is that it wes not followed up." 


The government has pursued a straight inflation policy. A major argument for the 
line chosen by the Labor Party has been full employment considerations. But what 
is the result? The government and the ruling party, using paralysis of action as 
their "weapon," have chosen a course that is now jeopardizing jobs far more than 
we have seen at any time in the last decade. Inflation--in other words the gov- 
ernment's inability to pursue a price policy--is the real threat to the goal of 
full employment. 


A major theme in the Labor Party's election campaign, especially against the Con- 
servatives, has been tax policy. Any suggestion of tax relief is met with scorn, 
steps in line with those now being advanced by the government have been rejected 
contemptuously. Tax relief in place of big wage increments has been characterized 
as mere "vulgar tax policy propaganda” and as an attack on "ordinary" people in 
this country. There has hardly ever been such a large admission of failure in 
Norwegian politics as the one made by Prime Minister Gro Harlem Brundtland, Fi- 
nance Minister Ulf Sand and Consumer Affairs and Administration Minister Sissel 
Ronbeck in a brief period Thursday afternoon. The rest of the government's price 
and economic policies can be described as a total failure, with the opposition 
line being quite correct. For that is the real substance in the involved press 
releases with statements such as "price increases have been greater than the 
government previously estimated." The price increases have been greater because 
the government did not pursue a policy that could restrain them! 


"The government initiative seems somewhat halfhearted, more influenced by the 
approaching election campaign than by determination to pursue a more effective 
fight to combat inflation and improve the competitiveness of our businesses," was 
the comment from Center chairman Johan J. Jakobsen. Yes we're getting close to 
the election. It will hardly be a happy one for the party the Brundtland govern- 
ment represents. For who will believe that the price freeze this time will result 
in the Labor Party's understanding the handwriting on the wall? No one! 


Gunnar Berge, chairman of the Finance Committee and loyal spokesman for any gov- 
ernment move--regardless of its content--naturally endorsed the new move enthu- 
siastically this time as well. And he even looked a little into the future by 
putting it this way: ‘The price freeze must be viewed as something intended to 
last only for the rest of the year. During the fall budget debate it will be pos- 
sible to make decisions that will help restrain price increases on a more long- 
term basis." 
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ECONOMIC NORWAY 


GOVERNMENT SEES PRICE CONTROL AS WAY TO SLOW INFLATION 
Oslo AFTENPOSTEN in Norwegian 8 Aug 81 p 5 
[Article by Bjorn H. Tretvoll | 


[Text | Price freezes and price regulations are an emergency anchor the govern- 
ment has resorted to several times during the 1970's when price and cost develop- 
ments have been greater than anticipated. In the short term these steps have 
restrained growth in the Consumer Price Index somewhat but it is hard to demon- 
strate any lasting effect in the form of lower price increase levels. Thé hefty 
price increases in this country since the last price freeze was lifted have made 
inflation a serious problem which requires much stronger steps than a 3-month 
price freeze. 


An index adjustment in the fall, even with a relatively moderate compensation for 
price increases, would have created big problems for the Norwegian economy. In 
such a situation obtaining continued improvement in competitiveness and a tangible 
slowing of the rate of price hikes next year would have been almost impossible. 
This will be hard enough even now that the index adjustment has been canceled. 


While the original forecasts were based on a price increase of 11-12 percent from 
1980 to 1981 an increase of 13.5-14 percent is now anticipated even with a price 
freeze in the last quarter. Even if the price level in July can be maintained 
unchanged for the rest of the year the average price increase from 1980 to 1981 
will still be 13 percent. 


This time it is difficult to lay the blame for the high price increases on other 
countries. It is true that there are some imported goods, such as oil products, 
that contribute to higher price levels. But one of the most notable features of 
the economic development so far this year is that price increases on imported 
goods appear to be considerably lower than originally anticipated. Thus the 
bursting of price forecasts is due primarily to domestic factors. 


An index adjustment of 4 percent would have made it difficult to get any improve- 
ment in our competitiveness this year. But the main problem with such an index 
adjustment would have been the almost record-high wage and price growth we would 
have carried over into 1982, the so-called "overhang."’ A Norwegian price and 
cost increase clearly out of step with developments in most other countries would 
have been very likely. 
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Against this background one can say it is a positive sign for the Norwegian eco- 
nomy that the government is now willing to pay 750 million kroner in the form of 
tax relief to get out of the index adjustment. However the question is why the 
government by its handling of the state settlement paved the way for an index 
adjustment being included in the spring income talks despite the strong opposi- 
tion of the Norwegian Employers’ Association. It may be easier for the govern- 
ment to agree with NAF [ Norwegian Employers’ Association] now than in the middle 
of contract talks. The economic situation has not changed drastically in the 
weeks that have gone by since the state settlement was concluded. Even then the 
prospects for prices and competitiveness both this year and in 1982 were rela- 
tively bleak. 


Now the government is obviously placing great emphasis on avoiding an index ad- 
justment and they have persuaded the Norwegian Federation of Trade Unions [Lo] to 
go along with them. It looks as if LO will come out very well in this affair 
since sizable index adjustments would have been necessary for buying power to be 
as good as will now be the case. If the government had been a little stronger 
during the settlement itself they might have eliminated the index clause and per- 
haps arrived at a solution that would have been better for the Norwegian economy. 
At the same time they would have avoided having what was supposed to be adjust- 
ment talks for the second year of the contract, a so-called “mini-adjustment,” 
extend over the better part of the year. 


A major reason for the strong price rises is a too expansive finance policy. 

Even though the state will save something by avoiding the increased wage costs an 
index adjustment would have involved the proposed measures will weaken financial 
policy by several hundred million kroner. 


The fact that the government now finds such a drastic measure as a price freeze 
necessary can only be interpreted as an admission that the economic development 
so far this year has not been very fortunate. This step comes despite repeated 
assurances from cabinet members during the year that no new price freeze was in 
the cards. By using price freezes as often as it has in recent years the govern- 
ment encourages businesses to drive their prices up as soon as the freeze is 
lifted to avoid being hit by another price freeze that could be right around the 
corner. 


Whether or not the step succeeds in achieving the desired effect depends entirely 
on the policy pursued after the price freeze is lifted. According to government 
calculations we could have an improvement in competitiveness of around 1 percent 
from 1980 to 1981. This assumes that LO will lose in the Labor Court so that the 
ceiling on wage drift becomes effective. In addition it assumes that the exchange 
rate for the Norwegian kronen will decline 2 percent from 1980 to 1981. 


Even if the elimination of the index adjustment reduces the "overhang" into 1982 
a sharp price increase in the first months after the price freeze is lifted could 
create problems. A strict economic policy for 1982 could help to restrain price 
pressures, Even so an income settlement next year, which appears to be mandatory, 
will be difficult. Both price increases and the wage drift ceiling could lead to 
high wage demands next year. 











Government people are warning of a stricter finance policy. We have heard similar 
statements before but it has proved difficult to carry out a tightening of state 
expenditures in practice. Unless next year’s economic plan includes steps that 
attack inflation and cost increases more directly there is a danger that this 
year's attempt at a price freeze will be an isolxted episode like similar measures 
in the past. 
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ECONOMIC NORWAY 


PAPER CRITICIZES GOVERNMENT ECONOMIC PACKAGE 
Oslo AFTENPOSTEN in Norwegian 8 Aug 81 p 2 
[ Editorial ] 


[Text] The government is trying to present its latest "price package" as a na- 
tural consequence of the revised national budget and as a press release said as 
part of a unified policy to safeguard employment. This won't work. The new 
price freeze is in too sharp contrast with the signals and clear statements by 
cabinet members just a short time ago. 


The "package" should be viewed rather as visible confirmation that the government 
has been quite ineffectual in utilizing the gains from earlier extraordinary 
steps. And there have certainly been quite a few of these steps in recent years. 
Seen in this context “slalom course” is not a bad description of the latest move 
so far. 


The step is also an effective reminder that a parliamentary election is only a 
few weeks away. Initially a price freeze and tax relief should be salable items 
for most wage earners. 


It's not just trifles the voters can suddenly expect to get if we are to believe 
ARBEIDERBLADET. Just listen--a halt to price and cost developments, reinforcement 
of our competitiveness, a break in the inflation spiral, preservation of trade 
freedom, jobs secured, etc., etc. Once in a while the editorial cartoonist sees 
things more clearly than the editorial writers. There was a good example yester- 
day. If water is coming out of the faucet too rapidly it is an extremely short- 
sighted step to stop it with a finger, as shown in the picture. It would certain- 
ly be better to use the whole hand and adjust the tap. 


We have to keep in mind that this is a "package solution" in which the elements 
must be seen in context. However it cannot be denied that a price freeze is a 
drastic measure which means that the problems are being addressed from the wrong 
end (as shown in Finn Graff's excellent sketch [not included]). And the measure 
certainly does not become any less drastic if it is repeated almost once a year. 
It is a tocl that jeopardizes firms and thus jobs as well. The series of rapid 
and surprising price freeze decisions also necessarily reinforces price pressures 
in the intervals between each freeze. 


1 








This week's decision and proposal are panic-stricken efforts to avert the index 
adjustment we would otherwise have this fall--because the government's price 
policy has failed, Against this background the necessary support from Storting 
should be available. But this raises even greater requirements than ever that the 
measure be followed up. The problems will pile up during the fall, not to mention 
what will happen when the freeze is lifted in January. If we have a change in 
government in a few weeks--and the arguments for that have not exactly been weak- 
ened in the last couple of days--the new government will not start off with a 

very good inheritance, 
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ECONOMIC NORWAY 


FACTORS OUTSIDE COUNTRY LARGELY RESPONSIBLE FOR TRADE SURPLUS 
Oslo AFTENPOSTEN in Norwegian 10 Aug 81 p 9 
[Article by Bjorn H. Tretvoll | 


[Text | Again we are seeing that the predictions for our foreign economy have not 
been borne out. While in the late 1970's our deficits were always larger than 
anticipated developments this year will be much better than originally predicted. 
Behind this favorable development we find mainly international factors over which 
Norwegian authorities have little control. The upswing in the exchange rate of 
the dollar and weaker international price increases have meant record surpluses 
for Norway. 


Unless developments in the second half of the year are highly dramatic Norway 

will have its biggest foreign surplus to date. The figures published so far 

point in che direction of a total surplus of almost 9 billion kroner for the first 
6 months of this year. 


It is unlikely that the surplus will be that large in the second half. Seasonal 
variations seem to have more effect early in the year. Last year developments 
in the first months indicated a surplus of 11-12 billion kroner while the final 
result was 5 billion. 


A major reason for the favorable development so far this year is that imports are 
rising much less than originally anticipated. The weak price development for our 
imported goods is having a special impact. While in April the Finance Ministry 
anticipated a price increase on our traditional imported goods of 8 percent from 
1980 to 1981 the latest figures show that import prices went down 2.6 percent 
from the second quarter last year to the second quarter this year. Each per- 
centage point of reduction in prices means a strengthening of the foreign balance 
sheet by almost a billion kroner. 


Import volume shows stagnation, which was expected. This development must be 
explained primarily by low demand in this country. Oil imports have declined 
sharply and the importation of investment goods for industry has been sluggish. 


But this weak import trend has not led to increased shares of the Norwegian market 
for Norwegian industries. Industrial production is still weak and in the first 











half of this year was 2 percent lower than in the same period last year. For 
the third quarter most industrial leaders expect stagnation or decline according 
to the Central Statistics Bureau's market barometer. Domestic market firms were 
more pessimistic than those who sell primarily to foreign markets. 


Import price developments also place the record high price increases in this 
country in an even more unfavorable light. Even though price developments on var- 
ious imported goods stand out in the Consumer Price Index it is clear that most 
of the price increases in this country are due to domestic factors. 


Favorable Export Development 


Developments for our traditional exports also seem more favorable than antici- 
pated, The estimate of a 2 percent decline in export volume will probably turn 
out to be too pessimistic. At the same time it looks as if export prices could 
rise somewhat more than anticipated. 


The strong exchange surge in the American dollar has had a big impact on the oil 
sector. This has been offset somewhat by reductions in oil prices in terms of 
dollars. But so far the rise in the dollar has been clearly stronger than price 
reductions. The appreciation in the dollar will not affect natural gas exports 
this year. But the rate of the dollar is among the factors included in price 
formulas for gas so that a high rate for the dollar this year will lead to higher 
gas prices next year. 


The exchange rate of the dollar is also having a favorable effect on shipping. 
With net freight revenues estimated at a good 12 billion kroner this year this is 
still a very important sector in our foreign balance sheet. The Norwegian Ship- 
owners’ Association estimated that the climb of the dollar would have a net effect 
of roughly 2 billion kroner for the branch this year. The high exchange rate also 
means increased income for Norwegian oil platforms, whose rates are primarily set 
in terms of the dollar. 


Oil Company Profits 


The Finance Ministry has estimated a sharp increase in the deficit in the interest 
and stabilization balance from 11.6 billion kroner in 1980 to 15.7 billion this 
year, mainly as a result of increased payments on yields from the oil companies 

in the North Sea to other countries. But in the first 5 months of the year this 
deficit has not gone higher than 5.4 billion kroner. A sizable element of uncer- 
tainty in these calculations is when in the year these payments are made. If 

they come mainly in the second half the deficit could approach the expected level. 


The revised national budget anticipated a deficit of 2 billion in the operating 
budget. This figure emerges after subtracting a safety margin of 10 percent from 
anticipated oil revenues. Things could still happen in oil that would make this 
margin a good one to have. But if things proceed normally in the North Sea this 
estimate is a good 5 billion kroner too low. 


The Credit Bank's economic secretariat recently anticipated a surplus of 12 bil- 
lion kroner. We could easily go that high if nothing dramatic happens in the 
second half. 
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ECONOMIC NORWAY 


MAJORITY FAVORS WAGE, PRICE CONTROLS 
Oslo AFTENPOSTEN in Norwegian 8 Aug 81 p 3 


[ Text ] Two-thirds of the people want a new wage and price freeze while a fifth 
are opposed.This appears from the weekly poll from Norwegian Market Data which 
conducted a survey on this topic in May. More supporters of a wage and price 
freeze are found among older people, people with low family incomes and those 
with a lower level of education. 


The survey was conducted through personal interviews with a nationwide selection 
of roughly 1350 men and women above the age of 15. 


Question: "As you know we had a wage and price freeze in this country from fall 
1978 to January 1980. Are you for or against a new wage and price freeze?" 


Among people under 30 we find that 55 percent of the respondents approved a new 
wage and price freeze, with 25 percent opposed. In the age group 30-59 the per- 
centages were 65 for and 20 percent against. Among respondents over 60 as many 
as 72 percent approved and only 13 percent opposed another wage and price freeze. 


There were also some differences according to political sympathies of those asked. 
The biggest majority for a new wage and price freeze came from Christian People's 
Party voters. The majorities were smallest among those voting for the Conserva- 
tive and Socialist-Left parties. 





Response All Men Women 
For 64%, 65% 63% 
Against 20 22 18 
Don't know 16 13 19 
Total 1007. 1007, 100% 
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ECONOMIC NORWAY 


PURCHASING POWER DECLINES PREDICTED 
Oslo AFTENPOSTEN in Norwegian 8 Aug 81 p 5 


[Text] A decline in purchasing power for most groups from 1980 to 1981 now seems 
a likely result of the elimination of the fall index adjustment. Despite the tax 
measures the government has proposed only those at the lowest income levels will 
benefit from the low-income supplement along with people with high wages who will 
also see some improvement. 


The table below shows the development in purchasing power for various income 
groups. The starting point is the income they had in 1980. An income rise of 
about 7500 kroner was assumed for all wage levels. This corresponds to 9.4 per- 
cent for the average level around 80,000 kroner. Price increases are expected to 
be 13.7 percent. The tax changes included in the 1981 national budget and the 
new tax relief measures have been taken into account. 





1980 Income Type of Family Change 
60,000 kroner Individual 0.0 
25 ” Couple with 2 children 0.3 
70,000 kroner Individual - 0.4 
' 7 Couple with 2 children - 0.5 
80,000 kroner Individual - 0.6 
" ai Couple with 2 children - 0.8 
90,000 kroner Individual - 0.5 
- . Couple with 2 children - 1.0 
125,000 kroner Individual 0.3 
: ” Couple with 2 children - 0.6 
150,000 kroner Individual | 0.8 
1 . Couple with 2 children - 0.1 
175,000 kroner Individual 0.7 
. " Couple with 2 children 0.3 


As the table shows only low and high ware groups will have increased purchasing 
power. 
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POLITICAL CYPRUS 


MERT ASSESSES POST-ELECTION CLIMATE 
Nicosia HALKIN SESI in Twrkish 8 Jul 81 p 2 


[Text] Much has been written and spoken about how the Cyprus problem has now become 
like a fruit ripe for picking, and how progress will be achieved during the new post- 
election round of talks which will begin today wit the presentation by the two sides 
of their proposals at the conference table. The Greeks and the Greek Cypriots es- 
pecially have repeatedly stated that they are awaiting territorial proposals from the 
Turkish side. They explained that sometimes we do not keep our word and that there- 
fore they cannot trust us. Through unequivocal statements like these they have 
underscored that there exists an atmosphere of mistrust between the Greeks and Greek 
Cypriots on the one hand and the Turks on the other. By the same token, if one side 
mistrusts the other, and reasons in the manner of, "What will happen if we make a 
sacrifice and they do not reciprocate," then it becomes futile to expect any pro- 
gress from the talks. 


Thus we now stand at this juncture. We and the Greek Cypriots do not trust each other. 
Why should we hide the fact? An atmosphere of mutual distrust governs our every move. 
If you ask the Greek Cypriots, they say that the Turks are in control of too much 
territory and must give back a portion of it. If you ask the Turks, you realize 

that they are saying, "The Greek Cypriots want to take Varosha from us and, not being 
satisfied with that, they intend to force even more concessions." The Turks are 
claiming, "We are no longer just 18 percent of the population of Cyprus. We are 

now a growing community that will reach 20 or even 25 percent of the population. 
Furthermore, the amount of land registered in our name exceeds 33 percent of the 
territory." Well, we are not alone in this claim, Alekos Konstandinidis, editor 

of the newspaper SIMERINI, noting the publication of the recent electoral census of 
those living in the Turkish Cypriot sector, drew attention to this fact when he 

wrote, "While the increase in our Greek Cypriot population is gradually lessening, 

the number of Turks is undergoing a high rate of increase. The Turks no longer 
constitute 18 percent of the Island's population, but are now 20 or even 25 percent 

of the population." 


This being the case, what is now to be done? Both sides must be made to abandon 
their intransigent positions. For example, it is imperative that the Greek Cypriots 
be persuaded to make some sacrifices, as painful as it is to them, in the matter 

of the practical measures, in order to make an initiative that satisfies the Turks. 
Regardless of how painful this may be to the Greek Cypriots, it is cbvious that the 
territorial proposals and associated concessions which the Greek Cypriots expect 
from the Turks, all involving the return of territory which the Turks gained by 
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-pilling their blood, will be at least as painful for the Turks, maybe even more so. 
We should not always think only of ourselves. This goes for the Greek Cypriots as 
weil. If a conciliatory mood does not prevail, then compromise becomes impossible. 
Suppose that one side persists in totally intransigent behavior and always expects 
the other side to make concessions and sacrifices, and, consequently and naturally 
no progress occurs, and then suppose that that side takes advantage of the situation 
to say, "You see? The Turkish side is uncompromising. Its position is intransigent. 
It refuses to abide by the UN resolutions." What you-have in such a case is-a mockery 
of statesmanship and an intransigence that negates the very process of conciliation. 
Let our Greek Gypriot friends, when they ask the Western nations to infiuence, and 
even pressure, us, first look to their own behavior. For the important thing is 

that neither the meat nor the skewer should burn. Otherwise, if the meat burns, 

they will end up being stuck with the skewer. 
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POLITICAL DENMARK 


LIBERALS, CONSERVATIVES PLAN LONG-RANGE COOPERATION 
Copenhagen BERLINGSKE TIDENDE in Danish 19 Jul 81 Pt II p 4 
[Article by Solveig Rodsgaard and Lisbeth Knudsen | 


[Text] Can the Liberals and Conservatives work together? 
Yes, say party leaders who will now present joint legisla- 
tion on the economy, taxes and employment policy. 


The two big non-socialist parties in Denmark are arming themselves for a show- 
down with the Social Democratic “concern.” This means a showdown with the power- 
ful position of the Social Democrats in almost all sectors of society, in Folke- 
ting, in towns and counties, in organizations, the educational sector and cultural 
life. 


The leaders of the Liberal and Conservative parties, Henning Christophersen and 
Poul Schluter, have outlined cooperative efforts, their parliamentary groups have 
managed to work together in certain concrete areas and Liberals and Conservatives 
already cooperate in many towns and counties. What remains for the two leaders 
is to obtain proof in a Folketing election that their voters also believe in co- 
operation. 


In the months ahead the two parties will try te concentrate on three main topics: 
the economy, the tex system--especially in connection with business taxes-<and an 
employment policy. We can expect the Liberals and Conservatives to present a 
number of joint proposals in these areas this fall when Polketing is assembled 
again. 


"If non-socialist Denmark is not to be on the defensive and allow itself to be 
pushed further and further with its back to the wall until at last it is con- 
fronted with a pure socialist state, we must make the supporters of non-socialist 
Denmark understand that we have some fundamental values and that they are more 
worth fighting for than others,” said Liberal chairman Henning Christophersen. 


Other Possibility 
BERLINGSKE TIDENDE has called its series on non-socialist Denmark “The Non- 


Socialis* Challenge.” And Henning Christophersen explained what he considers to 
be the biggest non-socialist challenge right now: 
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"The biggest challenge is to recreate a belief in personal freedom with private 
initiative as fundamental to our society. Not just as the economic basis but as 
the political, human basis. The fundamental values are personal freedom and pri- 
vate initiative. They have created our society both economically and morally and 
we need to restore confidence in these things. This calls for those of us in 
Folketing doing something to give more room to the individual, more freedom, less 
state guardianship. 


"But this also requires that our voters be prepared to use these possibilities 
and to fight for them, so that every conceivable minority is not allowed to domi- 
nate the debate. This is extremely important. When you think of how many of us 
there are and then look at how we come out in the public debate compared to the 
amount of influence granted to VS tabbRectaites), SF [Socialist People's Party | 
or others it is obvious we have not done very well." 


Conservative group chairman Poul Schluter said: "If we are to succeed in getting 
non-socialist leadership of political developments the big non-socialist parties 
must have greater parliamentary strength. For this to have an impact the non- 
socialist parties must learn to inspire their voters to greater activity. Being 
leftist-oriented is often a life attitude, a way of life. This is very seldom 
the case for moderate people who are more analytical and inquiring. What has 
been missing for many years is a fixed pattern for non-socialist political acti- 
vity that could convince us that it mattered to be loyal to a non-socialist 
policy. That is the reason why we are now placing so much emphasis on telling 
the people that there is a chance, that it is possible and that they must give us 
their support." 


Both Poul Schluter and Henning Christophersen noted with satisfaction that it is 
among young people that political attitudes are shifting in favor of the non- 
socialist parties. The two party leaders conceded that the non-socialists were 
late getting off the mark with respect to leading so-called grass-roots movements 
and more established organizations and unions. Among grass-roots movements that 
can be counted on the plus side according to the two is the "hedgehog movement” 
that has involved many thousands in a debate on the defense of Denmark. 


Non-Socialist or Liberal 


It wasn't possible to get out of the two party leaders a clear definition of the 
word "non-socialist" and which parties could be described as non-socialist. 


Henning Christophersen: "I have never really liked the word 'non-socialist,' I 
prefer the word ‘liberal.’ Schluter and I tried a few years back to introduce the 
concept of 'non-socialist/liberal.' I would rather talk about the liberal concept, 
the other was a compromise." 


Poul Schluter: "You'll have to get used to it. It won't get you anywhere. The 
word 'non-socialist' is a good one and I think many people will acknowledge it." 


Christophersen: "I don't think we should quibble over words. The main thing is 
that most Danes want equal opportunities with freedom for everyone." 
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But which are the non-socialist parties? 


Christophersen: "I would rather talk about groups of voters than about parties. 
I would think most of those who now vote for the Radical Liberals, the Center 
Democrats, the Christian People's Party and the Progressives could be called non- 
socialists. I am referring expressly to voter groups because their parties at 
times behave quite differently." 


Baunsgaard Maneuver 


In an interview with BERLINGSKE TIDENDE former Radical Liberal Prime Minister 
Hilmar Baunsgaard warned against forming a block against the Social Democrats. 
How do Liberals and Conservatives view that warning? 


Schluter: "Hilmar Baunsgaard's thesis is a fundamental misunderstanding and an 
extremely dangerous one. This is a true Radical distortion maneuver. In Danish 
politics we have an overwhelmingly dominant Social Democracy. Social Democracy 
is in itself a block that is always ready for action. It is a big party but it 
is made up of many different political views, usually having a powerful determina- 
tion to stick together anyway. It is also more than just the party. It is the 
alliance with the union movement, the alliance with the public housing societies, 
it is the Labor Job Council with its affiliated organization and then there are 
the more or less cultural phenomena such as ARTE [ expansion unknown |. It is a 
large concern with many affiliates. No one thinks it is surprising that the So- 
cial Democrats form a block. We non-socialists have an unfortunate tendency to 
allow ourselves to be divided. Only when non-socialist Denmark is in real need, 
as it is now, can people see that we ought to try to gather our forces. 


"The Liberals and Conservatives must work together to build something up--not as 
powerful as the big Social Democratic store--but something that can quickly turn 
the two parties into a political, popular and influential factor. If the Liberals 
and Conservatives together can acquire voter support roughly equal to that of the 
Social Democrats I am sure this will also influence the non-socialist parties 
currently placing their votes at the disposition of the Social Democrats." 


Liberal-Conservative Cooperation the Only Hope 


Has the top-level cooperation between Liberals and Conservatives taken hold in 
the lower organizational levels of the two parties? 


Schluter: "If one goes out and talks to active members of Conservative voter 
associations--and this must be true of Liberal voter organizations too--one finds 
at times that they are much more aware of the fact that in many areas the two 
parties are appealing to the same voters. I have the impression that some of our 
party officials are not quite as enthuastic about adding Liberal and Conservative 
votes together as the voters are. But the more one comes in contact with voter 
groups that are not ordinarily involved in politics the more support one sees for 
the idea of having the Liberal and Conservative parties serve as the firm founda- 
tion for non-socialist Denmark." 
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Christophersen: "I have the same impression. Of course people who have been 
actively involved in political work feel especially identified with their party. 
But it is my impression that the feeling in our associations, especially in the 
last few years, has been that the Liberals and Conservatives must work together 
if there is to be any hope for a change," 


A municipal election is coming up and the two party leaders recommend that co- 
operation between Liberals and Conservatives be established throughout the country 
even though there are certain places, such as Copenhagen County and Gentofte, 
where this has not been done. How is non-socialist cooperation to be expanded in 
the period ahead? 


Christophersen: "It is very important to create voter confidence that Liberals 
and Conservatives can coordinate their policies and stick together in decisive 
political situations against the Social Democratic government. And we have 
actually done this ever since the compromise talks last year. The subsequent 
Folketing session was characterized by the joint presentation of many bills and 
we could very easily have made joint proposals in several more areas." 


Schluter: "We feel it is important to become more systematic. I imagine we will 
present a number of joint plans this fall. This concerns such things as public 
spending, reducing tax pressures and a business and labor market policy. It is 
clear that if the government is still backed by its compromise parties we must 
realize that we are barred from exerting any influence. Then we will have to be 
in the opposition for the time being. We must then work to get some more seats 
by presenting a clear policy." 


Still Two Parties 


Will the cooperation become more forceful in the fall in order to make it more 
credible? 


Christophersen: "Yes, my message on that is that the two parties are trying to 
concentrate the political debate in a few areas, the economy, taxes and business 
conditions. There will also be other areas where we can cooperate but these 

three are the most important. I would like to add that the Liberals and Conser- 
vatives already constitute a credible alternative. I don't think even the govern- 
ment doubts that." 


Finance Minister Svend Jakobsen has proposed making the cooperation even stronger 
by joining the two parties. 


Christophersen: "That kind of question turns up with incredible regularity but I 
think it would create more problems than it would solve." 


Schluter: "I will not deny that I have always favored having the two parties 
join. I think the voters would understand this. I think it would be a tremendous 
advantage for non-socialist Denmark. But I yield to the fact that there are prob- 
ably many Conservatives and many Liberals too who wouldn't like the idea." 











At the moment the Gallup poll puts the Conservatives a little ahead of the Lib« 
erals, Does it have any significance for cooperation that the two parties are 
almost equal in size? 


Schluter: "It is certainly a good basis in the initial stage of cooperation not 
to have one party playing big brother to the other." 


But wouldn't it be easier to find a new prime minister candidate if one party was 
much bigger than the other? 


Schluter: "Yes, but that is not the case." 
No Cooperation with Progressives 


The two party leaders would not commit themselves in advance to the parties on 
which a future non-socialist government would base its majority in Folketing. 
They would rather work with the government's current compromise partners, the 
Radical Liberals, Center-Democrats and Christian People’s Party, than with the 
Progressives whom they feel could scare others away from accepting a Liberal- 
Conservative coalition government. Thus the Liberal and Conservative leaders 
rejected the wish for a cooperation agreement or government cooperation expressed 
by Progressive group chairman Uffe Thorndahl in an interview with BERLINGSKE 
TIDENDE. 


Henning Christophersen: "It is a mistake to think that we are excluding anyone 
just because we won't reach an agreement with them. The Progressive Party could 
support proposals presented to Folketing by a future Liberal-Conservative govern- 
ment but there is no talk of any cooperation agreement or government cooperation 
with the Progressive Party. If one analyzes what the Progressives do in parlia- 
ment they use an amazing amount of time sharply criticizing the Liberals and the 
Conservatives while at the same time saying they would like to work with us. 

That is illogical and incoherent.” 
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POLITICAL DENMARK 


FINANCE MINISTER JAKOBSEN OUTLINES FOREIGN POLICY STANDS 
Copenhagen BERLINGSKE TIDENDE in Danish 27 Jul 81 p 7 


[ Text ] The Social Democrats see no alternative to the previous major line in 
foreign and security policies. Continuing into the 1980's the party will remain 
active in the United Nations, it will cooperate and as far as possible coordinate 
its views with the Nordic lands and with EC countries to assure the greatest pos- 
sible weight for Danish and Nordic viewpoints. This is true in general but it is 
particularly true in the efforts to maintain and expand the North-South dialogue 
with the aim of achieving concrete and tangible results in this decade. 


This proclamation of the government party's views on Danish foreign and security 
policies came from Finance Minister Svend Jakobsen who made an exception in talk- 
ing about something other than the state's and the citizens’ money. 


Svend Jakobsen was speaking at the Radical Liberals’ summer meeting at Daubjerg 
Das in Jutland yesterday. 


Defense and security policy will continue to be based on our NATO membership, the 
finance minister said. "However this does not mean, as one might get the impres- 
sion from hearing statements by non-socialist politicians, that we should leave 
defense and security policy to the NATO generals. There is a great responsibility 
on the part of individual member lands’ politicians to insure that NATO makes a 
maximum contribution to detente in the world. It was active and involved poli- 
ticians who made sure that preparations for modernizing the European missile 
system were followed by negotiations between the United States and the Soviet 
Union on mutual limitations. 


"It must not be said of the politicians of western Europe that they did not try 
to utilize every negotiation opportunity to expand and develop nuclear-free zones 
in order to limit the number of sensitive areas in the world. We in Denmark also 
have a responsibility. A responsibility we will live up to in respect for our 
NATO obligations. 


"It is sad that the Liberals and the Conservatives are trying to make political 
hay by postulating a nonexistent uncertainty about the NATO line." 


The finance minister stressed that every possibility to limit the arms race must 
be followed up. There is need for a global restructuring of priorities so that 











a large share of the billions spent on research and production in the military 
sector can be shifted to research and development aimed at fighting disease and 
utilizing the resources in the developing nations. 


"If we succeed in taking the first major steps toward such a shift in priorities 
the 1980's will in truth be a decade of development. Here is a global perspec- 
tive that makes our domestic political conflicts fade away." 
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POLITICAL FRANCE 


FITERMAN: PROMOTE SOCIALIST PROGRESS; UPHOLD PCF POLICIES 
Paris REVOLUTION in French 3-9 Jul 81 pp 13-14 


[Interview with Minister of Transportation Charles Fiterman, by Dorothee Vion; 
date and place not given] 


[Text] [Question] For the first time in 34 years, there are four communist min- 
isters in France's government. This is seen as a major event, a turning point in 
French political life. Is it then so unusual? 


[Answer] Not entirely, because there were communist ministers after the Liberation. 
It is not without interest to learn how things happened at the time. 


Having said that much, it is true that the situation today is very different. The 
country is going through a deep crisis, a crisis of the very structures of the 
current system, a crisis whose solution requires major reforms. Another fact, 
this one strictly political: The Socialist Party has a dominant situation, 
strengthened by the nature of the institutions. All that obviously creates speci- 
fic, complex conditions for the experience now beginning. 


[Question] In a round table published in REVOLUTION following the legislative 
elections, we emphasized that the idea "%f a social democratic experiment opening 
up in France" was not only limiting, but to be fought. The entry of four ministers 
into the government tends to confirm that evaluation. Within the framework of the 
situation that you describe, to what policy of change will the communist ministers 
contribute? 


[Answer] We must be careful of the very French way we have of immediately placing 
a well-defined label on any phenomenon, any event that occurs. Do you mean a 
classic social democratic experiment, in the sense that it would be a question of 
managing the crisis by following, in the main, the same policy as previously? If 
we were convinced that that is what is at stake, that there is no other way, then 
we would not be in the government. 


Naturally, we do not underestimate the difficulties, the handicaps linked with the 
unusual situation I just mentioned. We know very well -- and I have said so -— 
that bringing the country out of the crisis requires far-reaching reforms. We have 
not changed our opinion in that regard. 
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But universal suffrage settled the matter. The policy chosen by the majority of 


all French men and women is that of the new president of the republic, Francois 
Mitterrand. 


The entire problem consisted of knowing whether, within that framework, we could 
find enough points of agreement and enough room enabling us to act in the right 
direction, in order to provide positive responses for the country. The agreement 
struck between the Socialist Party and the Communist Party and the proposals put to 
us for the government allowed us to answer that question in the affirmative. 


To go a bit further, I would add that we are not unaware of what is said here and 
there: They are reportedly trying to integrate or even absorb the communists, 
further weaken their party. Whatever the case, what is decisive is that there 
exists in the country a hope, an expectation that can no longer be ignored if one 
wants to carry out any political undertaking, whatever it might be, a hope and an 
expectation that can be fulfilled only by taking effective measures that will bring 
about positive changes. This is essential on both sides. 


Our attitude, the only attitude, I am convinced, that carries new potential for our 
fight consists of accepting the challenge, relying on the will for change, on the 
forces that we represent and that are not negligible, in order to work for the 
country's social and democratic advancement. 


This attitude is completely in keeping with the line defined by our 22d and 23d 
congresses. While it is true that the current crisis calls for such a far-reaching 
transformation that it amounts to a transition to a democratic socialism of the 
type we want, we do not say that this change should come about suddenly, completely, 
through a single break. We do‘not have a catastrophic view of the crisis, a mech- 
anical vision of its outcome, cut off from political conditions. Rather, we said 
quite the opposite to our congresses. We believe that our people will move by 
successive changes, "by a series of mass struggles" and choices expressed in uni- 
versal suffrage, toward socialism, toward a real, overall solution for the crisis 
in the capitalist system. | 


That is where we are today. We are embarking upon an experiment that is the ex- 
periment of a socialist-led and dominated government, with communist ministers, a 
government entrusted by the country with the task of providing positive answers 
for the problems facing it. 


That is the framework, the conditions, in which we shall fight and move forward. 
How far? The future will decide. As for us, we are and will always be ready to 
advance, 


[Question] You have stated that "the communist ministers would not be the Comnun-~ 
ist Party's delegates in the government" and that you "would apply the constitution." 
You have also said: unfailing solidarity. What is the meaning of that “unfailing 
solidarity" compared with the affirmation of the original contribution of the com- 
munists to the government of our country? 


[Answer] Are the communist mayors the Communist Party's delegates in the mayor's 
offices? No. They are communists, naturally, with positions of principle, ideas 
that motivate their action. But they were elected on a program, often together 
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with other forces. It is that program they apply, with initiati.+, exercising 
their complete personal responsibility and with respect for the rules of operation 
of the municipalities and the agreements made with their partners, 


It is somewhat similar for the communist ministers, even if it is true that it is 
on another level and under specific conditions. 


In short, I am a communist, careful not to contradict in any way the ideas and 
policy I follow, and it is as such that I exercise and shall continue to exercise 
my personal responsibilities within the framework of the institutions and policy 
chosen by the country 6n 10 May. That involves requirements of solidarity, it is 
clear. 


This is naturally a complex action of a special nature, but it is action with all 
that presumes in the way of discussions, conviction, effort and initiative, 


Having said that much, one also has to consider what the ministers can do and what 
it is up to the workers themselves to do. In my opinion, one does not go without 
the other. 


[Question] That governmental responsibility is quite new. What will be its style? 
[Answer] I would like to be inspired by what was done from that standpoint by the 
communist ministers at the time of the Liberation. Simplicity, strictness, concer- 


tation with everyone, frank and loyal cooperation with the government: Those are 
my principles of conduct. 


11,464 
CSO: 3100/894 
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POLITICAL FRANCE 


KRASUCKI: PROS, CONS OF PS POLICIES; CGT PLANS 
Paris L'HUMANITE-DIMANCHE in French 17 Jul 81 p 3 
[Interview with Henry Krasucki by Catherine Lenack, in Paris date not given] 


[Text] Last week CGT's [General Confederation of Labor] national confederal 
committee met in Paris. The members of the confederal bureau, secretaries of 
federations, departmental and regional unions, and representatives of salaried 
employees and retired workers adopted unanimously (less three abstentions) the 
report presented by H. Krasuck analyzing the new situation and outlining the stand 
to be taken by the confederation in the coming months. Henri Krasucki, secretary 
of the CGT, answered the questions asked by “Humanite Dimanche"™ on the meaning of 
this program. 


[Question] Why did the national confederal committee meet in June, when you have 
been planning a meeting in October for a long time? 


[Answer] As you know, since 10 May events have been occurring at a rapid pace, to 
say the least. The political scenario has completely changed. We now know the 
main features of the government's action program and the first steps it will take. 
We have been in contact with it. And, we have a rather clear idea of management's 
position. We have thus been able to reflect on the current situation, make an 
initial evaluation of it, and determine our position, objectives and work for the 
coming period. The problems and circumstances are such that we decided to convene 
the most important body of the CGT that meets between congresses, the national 
confederal committee. The ordinary meeting scheduled for October will still be 
held. It will pursue the analysis and prepare the preliminary subjects for dis- 
cussion at the 4lst congress of our organization. But for now and the next few 
months, we had to determine the focal points of our analysis and establish our line 
of conduct. 


[Question] What is the GCT's position vis-a-vis the government and more generally 
vis-a-vis the new political power of the left that it helped elect? 


[Answer] To hear some people talk, we are both the ones lying in wait for the 
government at the edge of the woods, ready to get the jump on it at any cost, and 
the ones giving up our own demands to please the government and make ourselves its 
advocate, on the pretext that it has communist ministers. 








Well, if people are going to believe this nonsense and try to make others believe it, 
there has to be a reason. We are quite simply the CGT. We are nothing other and we 
intend to remain just that. That is, the largest labor union organization in our 
country, fully independent and responsible, serving workers’ interests and their 
concepts of democratic labor unionism of the classes and the masses. 


We will keep our freedom of decision, initiative, expression and even of criticism 
in all circumstances, and we will accept that others do the same. The government 
has its program, we have ours. We are not tied to any political agreement. No 
one has asked us to do so. And, in any case, we wouldn't have accepted it. That 
is not the role of a labor union. 


Anything for the good of workers and for real change will receive our support. We 
will criticize what we feel is insufficient or bad. That is democracy. Our role 
is to obtain maximum social and democratic progress at all times. It is also to 
make change go as far as possible. But, with all workers involved in the movement. 
So we will be trying to keep up with the current situation at all times. 


With regard to government projects, we are now seeing positive measures: an increase 
in family allowances, the old age minimum, a beginning in the creation of jobs in 
the civil service. As for the proposed nationalizations, they are to the CGT's 
liking. They are part of our program. Even though we have a lot more scheduled. 
Let's begin then by these and do them well. Let's plan together and organize 
labor's participation in implementing these measures with the necessary credits, 

so that we can really bring about change. We have noted the projects on retirement 
and the government's desire to shorten the work week. 


Relations have been established with the government, the ministers and their 
offices. It is of course unequal, but everything is moving in the right direction. 
At least for a beginning. However, we have also noticed unforunate shortcomings, 
for instance with regard to the SMIC [interoccupational minimum growth wage], low 
wages and retirement. Increases in these items will not be enough to substantially 
raise the income of the most poorly paid or to give a boost to the economy. The 
raises in public rates do not meet with our approval, either. These things should 
have been discussed with the labor unions. They have also been slow in settling 
the cases of workers affected by labor union repression. 


On the other hand, we appreciate the way in which the Willot problem was handled 
and the solutions found for several important conflicts. What must be done now 

is to tackle the basic issues of nationalization and industrial policy. These are 
enormous issues. We have proposals. We would also like to participate in dis- 
cussions on all the major reforms planned: decentralization, social security, 
health, information.... 


[Question] An important question has been raised by workers: is it possible today 
to improve their position substantially and to successfully bring about profound 
change? 


[Answer] With all due regard for the difficulties involved, we would answer yes. 








It is possible to move the country along the path of change and to actually effect 
change, in keeping with workers’ interests. Not only is there nothing else to do, 
but it's possible. Although we are aware of all the difficulties involved and we 
would warn workers not to delude themselves that it will be easy. 


Three factors lead us to this positive conclusion. First there is the fact that, 
even though we are not certain as to the means, the desire for change is so strong 
that everyone feels it. With people's expectations at this level, this forms a 
formidable social pressure impossible to purely and simply ignore. 


Moreover, the government is induced to act on its commitments. Workers are 
stronger than before, and the employers must take this into account and fight 

their own arrogance. We are entering a period of movement, on an economic, social, 
political and ideological plane. 


Every step forward of any importance and every reform will meet with the adversary's 
resistance and the means to overcome it will have to be found along the way. 


So it is a period of active class struggle, and a much more critical struggle 
because the stakes behind it are concrete ones. Even though the forms of this 
struggle are different, the content is no less than that. 


Finally, if we are really witnessing one of these great popular currents, no matter 
what illusions or confusion may accompany this movement, it can gain momentum very 
quickly in the heat of events, provided there are clear-thinking forces that act, 
speak loudly and clearly, and awaken people's minds. The CGT is a force like this 
and that is no small thing. 


[Question] Will the CGT behave in this struggle as it did before? 


[Answer] Current prospects are for a great burst of demands to be made. Everywhere 
labor union actions are producing very encouraging results. So it's not a question 
of having to wait and see: we will be taking the initiative, along with workers. 


Things were impossible and they still are today. There is real hope, and it should 
lead to concrete results. We will not exclude any type of struggle, including 
strikes if necessary. This is normal in a democracy. Management shouldn't harbor 
any illusions. 


But the CGT will adapt its attitude to the problems, the the attitude of its 
adversary, managment, to the nature of the obstacles, and to discussions with gov- 
ernment. Among the forms the struggle could take, there is one that we are 
particularly fond of, and that is keeping workers informed and using democracy to 
resolve conflicts. This means access by labor unions to television and radio, and 
the possibility of being kept fully informed in their companies. Workers have the 
right to know what is said in relation to them and what goes on in negotiations, in 
order to form their own views and express them. For us, democracy is both the 
purpose and the means of change. It is a new presence in business. The CGT's 
objectives remain just what they were. What is changing is the situation. We no 
longer have to explain only what should be done, but we can now gradually incorporate 
our objectives into business. We will back anything that constitutes real progress. 
We must be specific and precise. We have a major task before us, but we are confi- 
dent. Things are moving, we are learning faster.... No euphoria or gloating.... 

We have a reasonable hope and a strong will to succeed. 


9805 
CSO: 3100/884 
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POLITICAL ICELAND 


BRIEFS 


NEW POLITICAL PARTY--Reykjavik (FNB)--Icelandic women who are dissatisfied with 
the existing political parties have announced that they are forming a separate 
women's party for the municipal election next year in the town of Akureyri in 
northern Iceland. A total of 60 interested women held a meeting this week and 
formed working groups to review various social problems and then work out a pro- 
gram for the party. The new Icelandic women's party will cross political lines 
and only women will run from the party. The new party will actively discuss all 
issues concerning women in this country and this means that no issues will be 
irrelevant to the party according to a statement issued at the meeting. The new 
women's initiative from northern Iceland has drawn attention from the entire coun- 
try and many women's groups have shown great interest in expanding the party. The 
idea behind possible future expan: ion would be to enable the party to nominate can- 
didates throughout the country in next year’s municipal elections after which the 
arty could participate in the next parliamentary election in Iceland. [Text ] 
Fielsinki HUFVUDSTADSBLADET in Swedish 25 Jul 81 p 5] 6578 
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POLITICAL SPAIN 


INTERIOR MINISTER ON THREAT OF TERRORISM 
Brussels KNACK in Dutch 22 Jul 81 pp 79-81 
[Interview with Juan-José Ros6n, Spain's Minister of the Interior] 


[Text] [Question] In no other West European country are so many politically 
motivated assaults made today as in Spain. How long can the young Spanish democ- 
racy maintain itself against these attacks? 


Ros6n: The phenomenon of terrorism in Spain has nothing to do with democracy. 
Terrorism arose here about 1965 and developed chiefly in connection with the most 
radical elements of the then opposition to the Franco régime. Since then at- 
tempts have been made to get rid of a lot of conditions under which terrorism can 
thrive, and and the political development has contributed in the meantime to the 
fact that terrorism now finds more support among the public than it did in the 
beginning. Nevertheless, we have had a few bad years, especially 1978, 1979, and 
1980. At the moment terrorism in Spain is markedly selective, and it has taken a 
few swipes at democracy. I cannot really say that the present situation inclines 
one to optimism--but neither is it such as to put democracy seriously in danger. 


[Question] In the month of May alone there were an attack by the mysterious left- 
ist GRAPO [First of October Antifascist Revoiutionary Group] on General de Suso, 
another by the Basque separatist organization ETA [Basque Fatherland and Liberty 
Group; a socialist separatist group] on the King's military adviser, General 
Valenzuela, and a hostage action in the central bank of Barcelona that according 
to the government was carried out by rightist extremists. Which of the three 
groups do you consider most dangerous for Spanish democracy? 


Ros6n: The ET’ It is true that the affair in the central bank of Barcelona has 
not yet been entirely cleared up, but it was certainly the work of a group of 
common-law criminals who wanted to give the appearance of a politically motivated 
action. The investigation seems to indicate that behind it all was an ordinary 
crime. 


[Question] Do you not find it strange that ordinary criminals did not take along 
the money that was in the bank? 


Ros6n: That is all very difficult. I do not want to say anything binding here, 
for the investigation has not yet been completed and will go on for some time yet. 
But neither in Spain nor in other European countries is it so unusual to commit a 
crime and attempt to give it the appearance of a political offense. If the 
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government had wavered or given in to the demands of the hostage-takers, then 
they would very probably have been able to get away with the money without our 
finding out who they were. 


[Question] But originally you said not only that those who attacked the bank were 
criminals, but also that they were anarchists. 


Ros6n: It is clear that they also had anarchist connections. 


[Question] And does it seem normal to you for anarchists to demand specifically 
the release of a handful of extreme rightist putschists, namely Lieutenant Colonel 
Tejero and his henchmen, who stormed the Spanish parliament on 23 February? 


Rosén: They might have demanded anything else for the same money, for they were 
only pretending a political aim of any kind. I do not believe it is true that 
they had any sympathy for even one of the four persons whose release they demanded. 
But we should not keep talking about this subject, because it has not yet been 
decided. 


[Question] But let us stick to your supposition that the hostage-takers were really 
just ordinary criminals or perhaps anarchists who created the impression that they 
were rightist extremists and members of the Guardia Civil. If it is so easy to 
believe in Spain today that members of the Guardia Civil take part in such terror- 
ist actions, that does show how good the relations of the extreme right must be in 
the police and military apparatus. If that were not the case, would such hypothe- 
ses be accepted offhand? 


Ros6n: The government must take all hypotheses into consideration. The hostage- 
takers had launched their first announcements really well. How could we simply 
push such hypotheses aside? 


[Question] Perhaps the government could have done that more easily if men from 
the Guardia Civil, supported by the rightist extremists, had not attempted a coup 
d'état 3 months before. 


RosOn: Possibly. Yes, I must say very plainly that the extreme right in Spain 
wants a coup d'état. But I cannot say here for certain that the extreme right 
has connections with the armed forces and the Guardia Civil. 


[Question] Nevertheless, both in the Guardia Civil and in the armed forces the 
attempted coup was met with loud hurrahs, and Lieutenant Colonel Tejero can not 
only receive his sympathizers but give interviews in his cell. 


RosOn: Tejero must answer to a military court, not a civilian one. If he were 
under civilian jurisdiction the government would very probably not have allowed 
either of those things, The only civilian who was held in connection with the 
affair of 23 February, Mr Garcia Carrés, has not given any interviews and has not 
received many visitors. 


[Question] The leftist military people of the Military Democratic Union (UMD), 
who came under the military administration of justice in past years and whose only 
crime consisted in speaking out publicly for democracy, were all treated quite 
differently from Mr Tejero. 











Rosodn: To the best of my knowledge Tejero was given some freedom of movement at 
first, but after the government intervened a change came about in that respect. 


The Spanish People Want No Retrogression 


[Question] All 260 of the members of the Guardia Civil who stormed parliament 
with Tejero are at liberty again, and most of them have gone back to their posts 
as if nothing had happened. 


Rosén: It cannot be said that they have returned to their posts as if nothing had 
happened. They are awaiting their trials, which will begin within a short time. 


[Question] But they are again on active duty. 


Roson: They are again on active duty, but in different units and with specified 
duties. So they still have only a limited freedom of movement. As long as no 
trial had begun, the government could only order a suspension of 2 months, and it 
did so. From the moment that the trial takes place the government can take other 
measures. We are talking here about a military crime, with which only military 
justice can deal. The government's resources are exhausted. Unfortunately, the 
fact that there are so many accused in this case has the consequence that the 
trial is delayed. 


[Question] Has the government not tried to get the military court to put on more 
speed? 


Rosoén: ‘he government realizes that the political system comes into problems if 
no wise legal solution is found. 


[Question] Although the right has thus almost succeeded in pulling off a coup 
d'état, in your eyes ETA is still more dangerous to democracy? 


Roson: From the point of view of terror, yes. 


[Question] The ETA is working for the complete independence of the Basque coun- 
try. To achieve that it is trying to provoke the Spanish state until it gives in. 
The extreme right, on the other hand, wants not only to provoke this democratic 
state, but to destroy it, in order to return to a dictatorial régime. Is that not 
really a far more serious matter? 


Rosoén: Indeed it is. But what you asked me was what terrorism seemed to me most 
dangerous. If we talk about political dangers, it must always be kept in mind 
that the extreme right wants to bring about a change in our political system, but 
that--as I said--is a political danger and has nothing to do with terrorism. The 
terrerists of the ETA want to achieve their ends by means of violent actions and 
over dead bodies, The extreme right has also committed terrorist acts, but it is 
not so radically based on terrorism as the ETA. 


JQuestion] Now surely taking a whole parliament hostage, including the govern- 
ment, is a terrorist act, 


Roson: Of course, that is terrorism, too. But it is a kind of terrorism with a 
stronger political component and with less personal danger. Besides, nobody did 
anything to anybody. 
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[Question] It is still a fact that the putschists came at the members of parlia- 
ment with machine guns. 


Rosén: Yes, and of course from that point of view it is just as reprehensiblé an 
act as a terrorist act of violence. The only difference is that the one set kill 
and the others do not. But, and that is the dangerous thing, because this in- 
volved a serious attempt at a coup d'état, it must certainly be rubbed in on cer- 
tain parts of the armed forces. The supposed connection between the extreme right 
and the armed forces plus Guardia Civil has not been completely proved, to be 
sure, but the Spanish secret services are working on it. 


[Question] Can a democratic government allow itself the luxury of continuing to 
maintain security forces whose loyalty to the state has been brought so much in 
question? Is no clean-up possible? 


RosoOn: We are trying, in as sensible a way as possible, to carry out a clean-up, 
within the bounds of legality. The government must eliminate from the state secu- 
rity apparatus everybody that does not respect the constitution or does not keep 
to the role that the law imposes upon him. All persons whom the government knows 
to have been involved in political offenses must be brought before the courts. 

But the government cannot be made responsible for the decisions of the judiciary. 


[Question] Many Spaniards believe that while Tejero's attempt at a coup d'état 
failed militarily, it was a success politically. Do you see it that way? 


Roson: I must say that Tejero's attempt at a coup d'état influenced the events 
that followed it in the field of internal politics. That is obvious and I will 
not deny it. The attempt at a coup d'état was a trauma that is still to be over- 
come. But although we are still feeling the effects of the coup, there is nothing 
that makes the government dependent in any way on the coup. The government has 
declared that it is independent, and it is governing from a position of independ- 
ence. 


[Question] It is governing practically without opposition. For since 23 February 
the domestic political opponents of the government hardly dare go into open oppo- 
sition, for fear of provoking somebody, Even the press has become cautious. 


RosOn: Haha, that would be nice. But as minister of interior I must say that it 
is not so. Some people, and even a few politicians, have not yet recovered from 
the putsch syndrome, 


[Question] Does it not make you sad that at this moment laws are being enforced, 
for example the new antiterrorism law, that go further in certain points than the 
analogous laws of the Franco period? Thus the police can hold a suspect in jail 

for 10 days before they have to bring him before a magistrate. Under Franco the 

maximum was 72 hours. 


Rosén: The antiterrorism act was passed by parliament in December 1980, and thus 
before Tejero's attempted coup d'état. 


[Question] But since then the Act for the Defense of the Constitution has been 


“< 
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passed, and it contains, for example, restrictions on the press. 
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Ros6n: That law is for the precise purpose of preventing further attempts like 
Tejero's. In the worst case one paper or another that has written against the 
constitution and against the political system every day will have to change its 
policy line, because what this law comes down to is that in case of need the 
state can take steps against the paper in question. 


[Question] Which in a country with a dictatorial past, of course, also means that 
such a law can be abused. Can you nmagine that just as smoothly and seamlessly as 
Spain has changed in recent years from a dictatorship into a democracy, it can in 

the future slip again into an authoritarian régime? 


Rosén: I reject that idea. We must not forget that the transition from one po- 
litical system to another calls for a certain trial period, and that often--when 
one has started off too fast--it is necessary to put on the brakes, to reflect and 
to check on whether one is on the right track. To this moment we have kept the 
political line that was established on the basis of the constitution of 1978 as 
good as completely unchanged, I believe. 


[Question] Nevertheless, there are indications that certain bad: habits from the 
period of the dictatorship are coming back. For example, when last month in Al- 
meria three young men were killed by the Guardia Civil because they were mistaken 
for ETA terrorists, the policy was to represent the affair as an accident. You, 
Mr Minister, accepted this version in public. Does the government not lose its 
credibility when it covers up such gross errors of the police? 


Ros6n: A democratic gevernment can only pass on the information it has available. 
Anyway, the Almeria case must be cleared up in a court proceeding. The government 
has already declared that a mistake was involved in the Almeria incident. It has 
not said just what the mistake really was. For to do so it would have to be ac- 
quainted with the report of the court's medical officers, the testimony of the 
witnesses, and the statements of the members of the Guardia Civil involved. And 
neither here in Spain nor in any other western country has the government got the 
capacity for that. That can be done only if the executive and judicial powers are 
combined. 


[Question] Not long ago the socialist opposition leader Felipe Gonzalez said that 
he is not so much worried about the question of who will win the next elections as 
about whether they will take place at all. Do you share that concern? 


Ros6n: As long as I am minister of interior I mst fight for the next elections 
to be held. The government is firmly resolved to see that they take place. 


[Question] And do you think those who feel nostalgia for the bygone régime and 
tried to reverse the development by force will accept their failure, or will they 
try it once more? 


Roson: We must assimilate a minority that are hostile to the reforms, and we must 
do that from the position of a solid state. But we must also take it into con- 
Sideration that change takes place in Spain at the tempo that is necessary to so- 
ciety. The Spanish people want no retrogression, 


[Question] Then there will not be another 23 February? 


RosOn: We are committed to making sure of that. 


8815 
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POLITICAL SPAIN 


UCD CONSERVATIVES DEFY PARTY RULE ON FACTIONALISM 
Madrid EL PAIS in Spanish 24 jul 81 p l 


[Article by S.G.: "The UCD's Conservative Wing Challenges the Party and Creates 
an Internal Faction"]} 


[Text] A group of 39 deputies of the UCD [Democratic Center Union]--most of them 
Christian democrats--originating from the former critical sector of the party, 
have sent a letter to the UCD's president, Agustin Rodriquez Sahagun, in which 
they announced their intention to establish an internal faction called "Moderate 
Platform" to carry out a program detailed in the letter. The signatories, who 
do not include members of the government party's liberal group, also stated 
specifically their support of Leopoldo Calvo Sotelo and his endeavors as head 

of government. Factions are expressly forbidden in the UCD. 


The Moderate Platform will defend on a priority basis a series of program planks 
such as the defense of the family as an institution through various measures 

and how to make freedom of education effective through the financing of compulsory 
grades so they are free of charge and support the underprivileged at .he other 
levels. 


This faction similarly requests that the modernzation of the public administration 
be initiated without delay and that the mass media be increased, ultimately 
establishing a system of private radio-television broadcasting stations. They 
also declare their support for the policy of integration of the Western defense 
apparatus and of Europe's inclusion under terms compatible with the national 
dignity and interests. 


The letter, released by EUROPA PRESS news agency, outlines the need for regenerating 
the UCD in order "to transform the government into a means at the service of 

society and to restore the ethical values of political activity." Its signers 
evidence their concern for the present political situation of the UCD and "for 

the artificial parliamentary majorities generated because of the flight of some 

UCD parliamentary centrist votes in favor of parties of the left in some of the 
latest sessions of the Congress of Deputies." 


The UCD's conservatives also stressed the need to fulfill with strict loyalty the 
promises made by theUCD to its voters and noted some aspects, such as the building 
of an autonomous state, the policy of public order, the stimulation of savings 
and investment to fight unemployment, and limiting current public expenditures. 
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Finally, the Moderate Platform called on those who agree with the stated principles 
to develop them "in close collaboration with our voters," an initiative which "can 
and must be articulated with that of other UCD wings, and our joint endeavor will 
enable us to broach, with the confidence of one who knows what he is doing, the 
next general elections with a broad, coherent, and concrete offering worthy of 

the faith of Spaniards." 


The letter was signed by important leaders of the former critical sector--among 
them Oscar Alzaga and Miguel Herrero, spokesman of the UCD group in the congress. 
Other signers were Emilio Attard, Fernando and Ramon Alvarez de Miranda, Juana 
Arce, Ricardo de la Cierva, Manuel Diaz Pines, Jose Antonio Escartin, Jesus 
Esperabe, Antonio Faura, Modesto Fraile, Luis de Grandes, Julen Guimon, Enrique 
de la Mata, Guillermo Medina, Jose Luis Meilan, Jose Manuel Otero, Jose Ramon Pin, 
Jose Luis Ruiz Navarro, Francisco Soler Valero, and Luis Vega, among others. 


Reflection of the Internal Situation 


In government party circles, it is thought that the formation of this faction 
reflects the critical internal situation of the UCD. Specifically, the signers 
include deputies whose position toward the party executive is now more difficult, 
and many of them have been completely swept away in the process of internal 
provincial elections. 


In this respect, the challenge to the party implied by the formation of the faction 
would be a maneuver of realignment before the possibility that the UCD apparatus, 
once the parliamentary sessions are over, may move to a definitive offensive 
against the rest of the critical sector, except for the liberal groups better 
protected by the political plans of Leopoldo Calvo Sotelo. 


The appearance of this faction coincides with the hardening, according to party 
sources, of the actions of the disciplinary committee against various UCD deputies. 
Even though the list of parliamentarians who have been accused before the dis- 
ciplinary organ continues to be kept very quiet, many of them could be signers of 
the Moderate Platform's manifesto. At least Diaz Pines is one of those accused. 


The same sources indicated that in the past few days accusations may have reached 
the disciplinary committee against two more deputies whose names would be added 
to those of the five mentioned at the outset. Similarly, it is possible that 
specific alleged errors committed in parliamentary circles might be presented, at 
the request of the party apparatus, before the disciplinary committee of the 
parliamentary group. 


The topic has lately become more acute, to the point that rumors have spread of 
possible moves involving the joint group of the congress by some of those 

affected. The sources mentioned above indicated that there does not seem to be 

a resolve to expel those involved, even though the proceedings could indeed signify 
the end of their political career in the UCD. 


The signers of the letter declared that the faction seeks to spread to all party 


levels and that what is involved in neither to fragment the parliamentary group 
nor to form any subgroup but rather to defend jointly some program positions. 
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The manifesto has now been sent for the endorsement of senators 22 of whom are 


already supposed to have signed it, so that the letter may be sent separately 
to Rodriquez Sahagun. 


Similarly, these sources affirm that their support of Leopoldo Calvo Sotelo does 
not relate merely to his actions as head of government but also to his endeavors 
to build an electoral plank capable of winning the next election. 


As for the absence of the liberal group, our sources of information indicated that 


the operation "has been discussed with the liberals but that a mutual determination 
has been made to the effect that positions should not be intermingled." 
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POLITICAL SPAIN 


GENERAL FERNANDEZ POSSE CRITICAL OF PRESENT NATIONAL SITUATION 
Madrid EL PAIS in Spanish 26 Jul 81 p 13 


[Article written from various news agency reports: "Lt Gen Fernandez Posse 
Asserts That Subversion Has Infiltrated All Social Institutions" ] 


[Text] The traditional offering to the apostle John, 
presented in this case by the captain general of the 

8th Military Region, became the occasion yesterday 

for a very harsh diagnosis of the situation of the 
Western world and very specially Spain. In the opinion 
of Lt Gen Fernandez Posse, who said that he was speaking 
in the name of the king, "We are in a state of total war” 
against subversion, which has infiltrated all our social 
institutions. He also made allusions to the appropriate- 
ness of consolidating democracy and supporting the king, 
and asked for respect for the representatives of the 
people although he added that "we also are entitled to 
their respect and to comportment on their part which is 
worthy of their high representative status." 


Santiago--In his initial words Gen Fernandez Posse said: "You know, captain, 
that we are in a state of total war, a special war, subversive and dirty, but 
still war. The enemy is trying to destroy our spiritual and mor*: values, 
infiltrating all our social institutions, reaching the point sf exhibiting and 
displaying the basest foibles and passions. 


"The enemy who infiltrates the press, radio, television, the churcn, the schools, 
the university, the movies, art, and culture is a tenacious one. Using some of 
the mass media and pamphlets, he stimulates pornography, drugs, and the practice 
of abortion. He ridicules and attacks our Pope and the church. He strives to 
split the armed forces, attacking their honor, discipline and flag, the supreme 
symbol of the homeland which well-meaning individuals have vowed to defend. He 
tries to poison our soldiers, strives to propagate subversive ideas which confront 
parents and children in order to destroy the family, the basic unity of any 
civilized society and the pillar of its Christianity. 
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"When this enemy succeeds in creating what we could call a propitious climate, 

he moves on the develop more active measures such as attacking the sources of 
wealth and launches drives against nuclear power stations. He organizes strikes, 
disruptions and arson under any pretext. He backs wage demands even though these 
are impossible at times. He exalts terrorists and murderers. He supports their 
action with attacks, assassinations, and even with savage indiscriminate strikes 
against population centers. 


"His purpose is to sow fear and terror, to impoverish economies, destroy citizens 
and nations morally and physically. The opportune time for him arrives when he 
sees that the people start to consolidate their various freedoms." 


Following this diagnosis of the situation, Lt Gen Fernandez Posse said that our 
civilized world appears to be invaded by a wave of fear. The Europe of Western 
civilization "reminds us of ancient Rome and its subsequent disappearance. If 
there is no reaction, if a new Spain strong and united, is not built, the same 
thing will happen to it as to that civilization: It will be invaded by other 
materialistic systems and other cultures." 


Gen Fernandez Posse does not understand how some Spaniards "belong to or sympathize 
with parties whose ideology is totalitarian or imperialist government, based on 

a single party and an enormous bureaucracy, and thus lacking in democratic 
freedoms." He said that the civil war was fought to avoid Spain's disintegration 
"since, as the philosopher said, in the face of such chaos the sword had to be 
more powerful than the pen." He also asked for sincere reflection on those events 
"so that the conditions would never come about which would otherwise drag us to 
tragedy." 


"Franco, the Catalyst of This Spain" 


"What happened subsequently is written, is history," Gen Fernandez Posse continued. 
"Neither can we disregard our former head of state, Generalissimo Franco, the 
catalyst of this Spain and our democratic monarchy. Like all chiefs of state, 
especially when that state was born as a result of such bloody internal 

convulsion, errors may have been committed as well as good things, but he belongs 

to history and it is the future generations who will judge his endeavors, generations 
with another, more impartial perspective. And he deserves appropriate respect 

from all for whom he guided the destinies of Spain, sacrificing his whole life 

to it, since it is up to great and noble nations to always remember those heroes 

who forged them. 


"In this Spain, while we seek to do great things and achieve a stable democracy, 
which is what Spaniards wished, we have to support those individuals who are 
capable of helping our monarchy, our king, to maintain unity." He noted later that 
democracy "is the government of the people, is political pluralism, is freedom 

of expression, freedom of education, freedom of religion, freedom of owning the 
means of production, of trade, of competition--in sum, the three fundamental free- 
dons of the individual--freedom of being, freedom of knowing, and freedom of owner- 
ship. 








“But democracy additionally demonds, besides rights and freedoms, duties and 
obligations. And given the individualistic and somewhat anarchical character 

of the Spanish people, we often forget them or fail to take them into account. 

We all have the duty to defend Spain, its territorial integrity, and its counsti- 
tutional order--duties which the constitution very specially entrusts to its 
armed forces. 


"We all have the duty to respect the representatives elected by the people but 

we also have the right to their respect and that their behavior in words and deeds 
may make them worthy of their highly representative quality. Let everyone listen 
to his adversary with the same attention and respect that they demand and wish. 
And let the Spanish people feel proud of those who represent then." 


The final part of the offering, presented in the form of petitions to the Apostle 
John, covered issues such as the linkage between democracy and peace for Spain 
and all the peoples of the world, protection for the royal family, assistance to 
the Pope in solving the serious crisis experienced by the church, and speciai 
mention of the widows and orphans of those killed by terrorism. 


Archbishop Suquia: "Unemplovment Is Unforgiveable" 


The archbishop of Santiago, Angel Suquia, who referred to the "three major 
problems" preoccupying Spanish society and the church, responded to the invocation. 
"Unemployment is increasing instead of dropping, and certainly among the youth 

it has psychological repercussions and unforgivable characteristics. An attempt 
has been made to put into motion the mechanism of autonomous [regional] 

governments in Spain, and it does not prove to be easy to take into account the 
necessary unity of some peoples with others. The sting of violence and terrorism 
continues on its implacable course before the indifference and passivity of those 
who have not personally suffered so far from this sad phenomenon. 


"To ignore those who want to but cannot work, knoving that some people work and earn 
two salaries while others earn none, is a symptom of a society and a religion in 
open decay." 
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POLITICAL SWEDEN 


PAPER SAYS DANISH GOVERNMENT IN ‘VICIOUS CIRCLE’ 
Stockholm SVENSKA DAGBLADET in Swedish 3 Aug 81 p 2 
[ Editorial | 


[ Text ] In May the Social Democratic minority government in Denmark headed by 
Anker Jorgensen reached an agreement with its small support parties on a socio- 
economic policy to be pursued in 1982, a policy required by the gravity of the 
situation. 


Now at the of July the program has been played out before it had time to go 
irco effect. is estimated that the budget deficit for the first half of 1981 
will be 5 bil. .n Danish kroner higher than anticipated. This brings the deficit 
up to 29 bili.son kroner. 


Unemployment figures are 40 percent higher than the figures the year before and 

it is estimated that 275,000 people will be out of work by fall. At the same 

time the government has so far had only one proposal for reducing the budget defi- 
cit, namely tax increases amounting to several billion kroner. But this opera- 
tion would cost 10-12,000 jobs. For a Danish rule of thumb says that for each 
billion in increased taxes, 5-6000 jobs are lost. It doesn't matter what the 
measures are called--belt-tightening or adjustment to the general price situation. 
The effects are the same. 


LO [Danish Federation of Trade Unions | chairman Thomas Nielsen therefore finds 
himself after a short truce on the warpath again in a clash with his party friend 
and Prime Minister Anker Jorgensen. In his opinion the government should prepare 
for another test of strength in the fall, present its own policy and if it is 
rejected take the consequences and call a new election. 


According to Nielsen the policy pursued so far has failed entirely and has only 
led to more unemployment. 


It is not just the LO chairman, the big non-socialist parties are also warning 
the government against a tax adjustment of roughly 2 billion kroner. Denmark 
cannot be taxed out of an increasingly deteriorating economic situation. 











But Social Democratic Tax Minister Mogens Lykketoft defended the tax increases 
which he referred to as simply an adjustment of some taxes to general price in- 
creases. 


LO vice chairman Knud Christensen, however, said that Denmark should try to pro- 
duce its way out of the crisis. 


And of course he is right. 


At the same time LO is affected by the dualism that seems increasingly common in 
Social Democratic circles. Of course Denmark must produce its way out of the 
crisis. But at the same time--in order to soothe the left wing--a number of 
steps will be taken that will counteract the true objective. 


Thus price surveillance will be stepped up and made more restrictive. But as 
the situation stands today in Denmark such a policy would have immediate conse- 
quences in the form of closed businesses and reduced employment--resulting in 
even higher unemployment. 


Instead what is needed is to adjust wage developments to fit industrial competi- 
tiveness. Nor will it benefit a troubled construction sector if interest deduc- 


tions are limited or cut out altogether. The vicious circle must be broken. 


And finally, according to the Industrial Council, the idea of economic democracy-- 
the Danish fund variation--should be removed from the current political debate. 


Does anyone recognize the formula? 
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POLITICAL TURKEY 


"TERCUMAN"S KABAKLI SCORES ISRAELI ‘PIRACY’ 
Istanbul TERCUMAN in Turkish 12 Jun 81 p 2 
[Article by Ahmet Kabakli in the column "In the Light of Day": "Pirate State"] 


[Text] Israel must have been called a "pirate state" many times. It is a pirate 
because: 


It pays no heea to international law and the rights of neighbors. 


It antagonizes and discomfits its neighbors by conducting sudden raids without 
bothering to announce its intentions or declare war. 


It uses anarchist methods, not the methods of an established state, to destroy power 
plants beyond its soil, bomb shipyards, occupy airports and land and conduct kid- 
nappings. 


It pursues a policy of expansion by "conquest" and occupation which no state or 
the United Nations approves. 


It uses the raids and occupations it conducts, exactly like the "armed propaganda 
unions" once prevalent here and found in Italy and Germany, to show that it "can do 
anything." 


It does all this in the name of theocracy and rac:ialism (Zionism), openly advocating 
imperialist and selfish brutality, acts of primitive piracy to turn world peace 
upside down. 


That a former terrorist named Begin heads this pirate state is a separate misfortune. 
Perhaps he is the cause of the international anarchism conducted by Israel. The 
argument of this Jewish Hitler, who could say after blowing up the nuclear power 
plant in Iraq, "World reaction doesn't bother us," is based on two little reasons 
which enlightened Jews could never accept: 


1) To stem the tide of discontent in Israel caused by an annual inflation rate 
approaching 138 percent with tales of heroism and 2) to become prime minister again 
in the imminent Israeli elections. 


It is surprising that an enlightened, highly knowledgeable nation with a European 


structure like Israel would let itself be pulled into such piracy and arrogance, 
fanning the flames of world war, which can only destroy itself first. 
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For someone who more than anybody else in the world has a grievance against Hitlerism 
and Nazism to imitate them, steering the same course, is an historical aberration 
which is not just /surprising/ [in boldface], but /absurd/ [in boldface]. 


It is imperative that this state, thrown into complete piracy by its Begins, be 
prevented from setting fire to the world, deviating into ever greater adventures, 

if not by sanctions, then certainly by the methods applied to anarchists and pirates. 
It is necessary that Israel abandon Jerusalem, the occupied territories and all of 
its swaggering talk and withdraw to its borders. 


Why can this not be done? Could it be because Israel is neve: punished for anything 
it does, while running headlong toward being the powder keg of the Middle East? As 
every anarchist is back up by some force, who is Israel's support? 


As known, Israel has two pillars of support. 


First is America. Or more precisely, the appointment of America by world Zionism, 
most of whose representatives are in America, to support and arm Israel and let it 
be the scourge of its neighbors. 


The second is more tragic: The failure of the Arab world, whose goal is the des- 
truction and conquest of Israel, ever to rally or sincerely get together. 


Look at Iraq now: There are no “heroics” it has not performed against Iran and its 
own racial and religious groups. But we may as well forget about its responding 
valiantly to Israel's unjust attack. 


In short, one fears that Begin's pirates, knowing that the Arab states which shout 


loudest against Israel can do nothing but "jawbone," will take advantage of the 
West's foolish silence to drive the knife home. 
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POLITICAL 


MAGAZINE EXAMINES PROGRESS TOWARD DEMOCRACY 
London 8 DAYS in English 1 Aug 81 pp 22, 23 
[Article by Andrew Borowiec] 


[Text] 


AFTER MONTHS of speculation, inter- 
national pressure and evasive words, the 
generals ruling Turkey have made the first 
Step towards restoring the country’s 
democratic institutions. However, the step 
is mainly tentative and there is some 
question as to how democratic the first 
institution, the ‘Consultative Assembly’, 
will be. 

The 160-member handpicked assembly 
of ‘new blood and new faces’ will convene 
on 23 October. With the ruling National 
Security Council (NSC) consisting of four 
generals and one admiral, it will form a 
constituent assembly to give Turkey a new 
constitution. The process is expected to 
take between six and eight months and is by 
no means the only step the generals intend 
to take in their task of creating a ‘new 
democracy’ in Turkey. The assembly will 
also prepare a new, dramatically different 
electoral law as well as a law governing the 
formation and functioning of political 
parties. 

All three documents are expected to be 
submitted to a nationwide referendum, but 
it is not clear at this stage whether they will 
be presented as a package or as separate 
issues. Nor is it certain what shape Turkey's 
new constitution will take. There has been 
considerable speculation that it will be 
modelled on that of the French Fifth 
Republic, which invested massive powers in 
the presidency while reducing the role of 
the parliament. 





‘The generals are still experimenting,’ 
said a well-connected western diplomat in 
Ankara. ‘At this stage they are not even 
sure whether they want a one-chamber 
national assembly or a bicameral 
parliament. All we can say with some 
degree of certainty is that there will be a 
strong president and that the first assembly 
will be tame.’ 

Indeed, the decree announcing the 
formation of the assembly shows that the 
military rulers are taking no chances. All 
politicians and members of the last 
parliament are automatically excluded. A 
quarter — 40 — of the inembers of the 
consultative assembly will be named 
directly by the NSC. The others wiil be 
selected from Turkey's 67 provinces — and 
approved by the generals. 

Applications for the posts opened on 15 
July. The local authorities are allowed to 
submit three candidates for each seat 
allotted for the province for final selection 
by the Ankara junta. The man with a 
decisive voice in the matter is said to be 
General Haydar Saltik, often regarded as 
the brains behind the military power. 

In addition to the ‘new faces’ unstained 
by Turkey's chaotic and bloody political life 
before the military takeover, politicians of 
the ‘previous era’ have been encouraged to 
apply. The term apparently covers the 
period before the one-year military rule of 
1971-72. 
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All this does not indicate a speedy return 
to civilian rule. Ne one in Turkey wants 
hasty action, least of all the generals. The 
junta, headed by General Kenan Evren, 
feels strongly that if civilian power were 
restored without thorough ‘housecleaning’, 
the country would inevitably be plunged 
into chaos again. 


Many western and Arab diplomats in 
Ankara agree. They feel that a sudden 
collapse of the present military rule would 
either lead to a leftwing cabinet or a regime 
dominated by Islamic zealots. The NSC 
denies that foreign pressures influenced its 
first move towards restoring parliamentary 
rule. This would be done, Evren said 
recently, ‘not because the West wishes it but 
because it is a system that best suits Turkey 
and the wishes of the Turkish people.’ 

Significantly, there has been virtually no 
pressure for a return to democracy within 
Turkey itself, firstly because the expression 
of public opinion is not encouraged, and, 
secondly, because most Turks enjoy their 
new-found security, peace and signs of 
economic improvement. 

Evren himself has been enigmatic about 
his own political future. He defends his role 
as the junta’s head by saying: ‘I just 
happened to be chief of staff at the time. 
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Anybody else would have acted in the same 
way because it was the will of the nation. 

The question of a strong presidency has 
puzzled a number of observers. The Turkish 
military are not keen on strong politicians 
with sweeping powers — but neither are 
they in favour of a free-wheeling 
parliament. Thus, if a French-style 
presidency were to be created, the 
incumbent would most likely be a member 
of the inner sanctum, presumably a general 
strongly committed to Ataturk’s reforms, 
which the armed forces have sworn to 
maintain. 

Perhaps more difficult than the 
constitution itself will be electoral law. 
According tu sources in Ankara, the 
problem has hardly been tackled. The 
generals would like to avoid political 
polarisation or the emergence of small 
parties which could easily swing the balance 
of power, as happened with Necmettin 
Erbakan’s National Salvation Party. But so 
far they have given no hint of how they 
intend to proceed. 

There is little doubt in Ankara that 
eventually the denicratic institutions will 
be restored. Although in Turkey democracy 
has had little time to evolve and take root, at 
least the urabn population attaches 
considerable importance to the republican 
system and the concept of elections. 
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